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Abstract

Achieving profit represents the basic goal of the bank, which it seeks to
achieve through managing assets and liabilities in a risky banking environ-
ment. Reducing the risks of the loan and credit facilitation portfolio repre-
sents a major challenge for banking operations, as it is the largest asset of the
bank and its main source of revenue (Morsman, 2003). Therefore, reducing
the percentage of non-performing loans represents the essence of asset effi-
ciency and quality. Hence, the main objective of the study was to determine
the impact of asset quality and efficiency on the performance of traditional
private banks. The study sample included five most active traditional private
banks in the Damascus Securities Exchange market. Their financial state-
ments panel data were tested for the period 2016-2022 using appropriate sta-
tistical models such as Fixed & Random Effects Model.

The results showed that there is no statistically significant effect of asset
quality on bank performance as measured by return on equity, while there is
a statistically significant positive effect of asset efficiency on bank perfor-
mance as measured by return on equity. There is also a statistically signifi-
cant positive effect of asset efficiency and asset quality on bank performance
as measured by return on assets.

Keywords: Asset Quality, Asset Efficiency, Return,
Non-performing Loans.
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.(2022-2016) e

i P Agysadl dalall Ladill Coliaall lgie maadally A8l Al Glld) DA e dubal) Gljise Cdal
g Op BV Adghias &5 ey dahall Thea gl clelanl @l ccaladl Lo z3gai IS Gl DA (e syl
O - JamdY) z3sail) LAY AaPU) hLEaY) olyals EOAN 7 3l Claleall jud Gl 2ays Aliialy dagll ol yiall
foly LS g Ayl il parial Aliany) ailiadll (1) &) Jsanl)

Lalal) il Cijlaal) b Ll clpitial Ailasy) paibadl) :(1) o) Jsial

ROA ROE AE AQ EQ2TA
Mean 0.2462 0.0705 0.098 0.3017 0.2825 bl Jacglf
Maximum 0.7 0.48 0.49 0.56 0.78 LAY s
Minimum -0.22 -0.13 -0.11 0.15 0.1 EOIEN
Std. Dev. 0.2507 0.1125 0.1129 0.1064 0.2313 @laall i)ady)
Sum Sq. Dev. 2.1378 0.4309 0.433 0.3850 1.8196 day yal) Cild)adY) £ gana
Observations 35 35 35 35 35 alaa Léall

Eviews 10 galip cilada Ao aladeWl alll Jas : jaaall
0.25% (st (ROA) Jsa¥) e ailall loal) Janssl) duhal) cilpaial 4lany) pailadll (1) &) Jeaad) G
Ll Cojbad) Ly bl e iy Les (0.25) @leall Glad) & (-0.22% 5 0.7%) o afl) Casglsis
(0.07%) st (ROE) 48kl 3sin e ailall sl Jausll S G chansgll Jom pill 50 Cii 25m g daldl)
Ll Cojladll Gy bl ae ey lae (0.11) @laall GhatY) 8 (-0.13% 5 0.48%) o adill Casglsis
(AE)JsaY) 3e €l luall Jangll o jedag Aliisall culpiiall Zowly Wi dangl) Jsn pill € CE dgagy dualdl
5oLl € il ey Lae (0.11) lad) Glai) (IS5 (-0.11% 5 0.49%) o aiill Canglsis (0.099%) sty
(0.15% 50.56%) ¢ mil) Conglsis (0.3%) lsless ( AQ) el 325l loal) Lavegiall s ¢ Janegll Jom JpuaYl
Seay oleall Tassl &l cdualall il Cayliaall o Jsall sa5a] ()l Jiay Las (0.1) gylaad) Gilad¥) ol
Les (10.23)gobme ibaily (0.1 50.78) 0 sl canslyis ((0.28)4é Le (EQ2TA) Jsma) Jaa) N A8kl 558
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:(Stationary Test) 4y Lty ,lad) .3
i) 4 axey 32l A LaaY) 138 ((Lin, Levin & Chu) slaal= Ayl Hlad) ahadiu) & duhal) sda
Al il A sl wili (2) o) Jsaall e cdete T i€

(2) A& Jgaadl

(Lin, Levin & Chu) (LLC) sl Ll 2l i) iial
. ‘(i It’m\evm :J)( ) J"J\ “ﬁg o ( FRIERY] i gounal) dagl §
. 54 - . - 3 N a_m )it . .-
“\‘” - :;w “’t ‘”j“:js *”(i/s) T e o 0.0042 2.63874 ROA
Gl parta (13 =l Cath (705) 4sima 4l dic 4
g R v A 0.0002 3.48410 ROE
Gilaypall Ayl aladiid (e Al (lg) il die 38 Ayl
’ 0.0031 -2.73921 AE
-(LS)square least (g pall
0.0000 -16.6404 AQ
0.0023 -2.58492 EQ2TA

Eviews 10 paliyn clada o slaie¥l dald) dos : jiaall

Al Cilyia (YY) Adghas .4

el o LY Aas eladl Gl cAliivlly el il mses c AD maagi e LY Adas dpal aan
CilS 1Y gajall JaliyV) ASiia jelaiy cclyiall (o msaje Jali)) ASiia a5mg aae Pla (o HUEAY) il Aflaias (e giaill
e (3) ) dsaall e jelays (Cruz,2018,p.98) .43 zdsaill b (lediin cyiie om (0.8) o ST Lala V) Jalaa dad
s ¢(0.8) oo JH LS Jalae o gen o) G gl 8 Aessiead) Cihsial) e gl o st Bl UG 35a
lhe JS iy dals Clyiia a9 ROE A€W (3gia o dlally ROA Jsal) e silall (pn las (o8 Lokl asm <lld pa
1(3) Usaadl b elay LS clldy . € i dyliie 05K 38 Gendpaill i o Ul Tpdine JJony 3ag cCilide = 3ga1 b

&l yially Alisal) Auafpall cilpitia (o add) Y1 SLAA) il 1(3) by Jgand)

ROA ROE AE AQ EQ2TA
ROA 1
ROE 0.980503 1
AE 0.702559 0.744965 1
AQ 0.31116 0.155204 0.239531 1
EQ2TA 0.480417 0.012338 0.422426 0.358312 1

Eviews 10 palin clajia o slieYh daldl Jos : jaaall
gl Jalady ciludapdl) JLS) .5
:Agillly oY) (otie il s dl) Lad) 1.5

(Jsna¥) I 25lall Aoty L) Cajliaall ool 3 Jua) 56 S5 5351 5% AV (g5ise die dflas) AND 53 i 2ag

Gualdll dga
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b ey A Glyiall ekl asill G 33jie (30) e ST iyl aae of Lays el cligal) Gyl o
O A A 55 o (S A ) e Jpumally m3sel) ani Jal oy ¢ a1 Aull it Canll) a0
H(4)dsaal 3 dagll jlasd) 3kl clluall mil (mje L Al Cpially o i)

model <l <), e dagl Glily zigai 58 (2) zisadll (data panel) daeass dagd Glily 23t 5o (1) zisaill
:(model random) aglsic il ae dasl Gy z3sai 1 (3) z3sadl o(fixe)

ROA - dulia Cijladll g1a o (g 5o liSy saga i (4) al) Jgand

AL 1 zigalll 2 zigadl 3 7 igaill
AE 0.9436***,(28.2307) 0.9908***,(19.8422) 0.9804*** (27.6369)
AQ 0.0704**,(2.0749) 0.0208,(0.3959) 0.0447,(1.2292)
EQ2TA 0.0277,(1.6374) 0.1738,(1.2181) 0.0067,(0.1922)
Linll aaa 35 35 35
R? 0.9718 0.9860 0.9732
Adjusted R? 0.9691 0.9762 0.9696
Prob (F-statistic) 0.0000 0.0000 0.0000

Eviews 10 cilajia o slaie¥l daldl oo :jdaall (pugd Gt clilaa) ad glae) oy (17 *** 957 ** 107 * 4 giaal) g5ima

: Aafyll Al £ 3gall) JL5401.1.5

O Alaliall 3l (F) SLasl ded cilua 3 (5) a8y Jsaall b msall EDEN z3laill (po cililull 2Dl 3gall LAY

AN B 2 Aty asenill 23 gl

ST i HlaaY dglean) dadll o 2l (5) ) Jsaad) 8 5yl ) A (e g aladl) o Al (F) LS (5) by Jgaadl

ranall Sl z3sa of o gt 3 dgieall G @l Jiis Wilé 4yle 5 (0.05) e F Ll d.f. Prob.
Al Bl = 3 ety A3l dushyall Uil il JuadY) z3sall g 1.094621 (4,26) | 0.3800

Eviews 10 galin cla s Ao slais¥l daldl o @ jraal)
g Ayl sty Jead) o slally ulialy bl il Gn 3D o B0l (4) o) Jeaall w3l e 4o
Blall 8 aas Al il (e (97%) ohaie Lo i duhall Jae il of 61 ¢(0.9718) sl Jalea &y Cua
ad sl Cua Algie misall LI Dgmal o WS (@Al dalse oyl Bl Auball Jdae jlaall Jpall e
.(0.05) e srual 25 ¢(0.0000 = Value-P)
DY) ded caly Cua (Jarque-Bera) sloal shal asii ose colaadl el oyl las) Jal o
Gaalsll bog il aal aal sy enh 0S5 5550 e Waall of T (0.05) oo ST a5 (0.875698 = Value-P)

el TaMa A paal Lk
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sl iLidla 2,15

ragl) Uleags all i) aal Adilieg L La o siias coBlel Jsaall 3 Lol Aol il 43 )elal b g gun 3

i Lo Joa¥) e 35l Lulie Gijloaall oldf 8 Jga) 535n5 Jga) 50 liS) Alan) AN 53 syl i dllia 1
Jae il 48y el (%0.94) dy Jea¥) o Sl g liy)l ) sasms %1 laiey Ja) 3 gl
Aty Jpay) o dilad) g lin)) ) o %1 ey Jsa¥) 2sa g li)) Gl ((%5) Lysine ssie e A5G L)
Y5 Ay ssima die Al Auhall Jae cilyridl 48 el (%0.07)

Lilie Gijleadll el 3 Jga) I ASLY Gsis 4 (EQ2TA Lasbiall iall) (s dsliaa) AN 53 i 2apy ¥ -2

.(0.05) A3 sise e Jsa) e Silally

sda)l)g AN opiie BN opiud 8l L8925

Gsin I alad) Dy Llie) Cijladll eldl 3 Jeua) 56liS 5 535al 5% ANV (gsine die dlas) AN 53 S aag

dalal sl (RSl

A Aliis) Chsially ol sl 3D daph 2 O Sa AU @ e Jsanlly zdsal) ani dal e
tEua (6) ad) Jsaall 8 Aaslll lass) & 3lal cliluall il e

model <l il we dag) Clily z3sa 5 (2) zisalll ((data panel) dress dagl Glily z3sai s (1) zisal
:(model random) aglsic il ae dasl Glily 350 s (3) zsall «(fixe)

ROE - dulia Gijlbad) glal o Jsual) 3olisy saga S <(6) ad) Jsand)

&) priall 1 zagalll 2 zigadl 3 zigaill
AE 1.9614*** (7.7567) 0.252,(1.4194) 1.8206*** (6.0285)
AQ 0.1836,(0.7152) -0.3460*,(-1.851) 0.2428,(0.8833)
EQ2TA -0.4232*** (-3.307) 0.5913 ,(1.1655) -0.386*** (-2.7758)
Ll aaa 35 35 35
R? 0.6747 0.9644 0.6851
Adjusted R? 0.6432 0.9394 0.6432
Prob (F-statistic) 0.0000 0.0000 0.0000

Eviews 10 cilajia o sl dald) Jos : jhaall cpugd ot Glilaa) ad glas) oy (17 *** 557 ** 107 * 4 siall (g giua

: Aafyll a0 £ 3gall) JL5411.2.5

O ALaliall adall (F) Llisl ded a2 (7) ) Jsaall b gmmsall G & 3lail) o il 2Dl 35ail) LEAY

AN Bl 23y a3 gl

Al o 1l 1(7) @y Jsaad) 8 5yl i) DA (e gl Ga Al (F) JLad) dad il (7) ad) Jgaad)
oy Lild ade s (0.05) (s sl Lid LAY dilias)
o Rl Sl 3585 O e S ) gl il F dggond df. Prob,
LA Q\)ﬁiﬂ\ T galy A5)lEe Aupall Blily ) Jeaddy) z agadll 3.378181 (4,20) 0.0288

Eviews 10 galin claia o sie¥l dald) dos 1 jadl)
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((8) ) dsaall B e s LS Hausman [Lasly o sy ol sdally 30 <l p5l) 73 ga oy Alalially

gl o 45,5t Hausman _Lss) (8) ady Jgaad)
Chi-Sq. Statistic Chi-Sq. d.f. Prob.

1.551569 4 0.8175
Eviews 10 palin clajia o slaieWh dalldl Jos : juaall

Ayl Ji Ll ades ¢(0.05) (e ST Hausman [leay aglasy) dedl of 1l 8 Jsaall 8 53l i) (DA e
) Bl 3 ey A jle Ayl Ly pedi] JuadV) 235l g Alsdiall Cllall z3sa of o paB ) Ayl
cihyially AL gia o wiladly Guliall Cijladd) elaf alill il G A of LDl (6) ady Jsaall il (e 4dle s
G bl e (68%) shiie Lo pusi Auhll Jae clriall of g1 ¢(0.6851) aaatl) Jales iy Cam by dyppusiil
Asiia =3 saill LN Lginall of WS (g AT Jalse opuaii 3l duabyall Jae Cijladll AL Ggia e ailall b s
.0.05 (e sl a5 ¢(0.0000 = Value-P) dad cialy Cua

(0.337827 = Value- [lia¥) 4ad caly Cua Jarque-Bera JLid) e)ab a8 Cagu ¢ UaaSU bl gl sy

g asall) Aadlia A e Lghadsi canlgll Lo i) aal aal sas asds IS £555 ¢ Wadl) o (6 (0.05) oo ST a5 <P)

gl Lidla 2.2.5
ragl) Ula g all i) aal ddlieg Ly Lad o st codlel Jsand) 8 Gausll) Gyl 500 a5yelal Lo g gun

(0.05) A3 (gsise die ASL) Ggin o alally Lulie Cojleaal) elal 3 Jsua) 5250 dliaa) ANs 53 i aag ¥V -1
gl ol i Lee ASL s o ailally Lalie Cijlad) elal 3 Jpual) 50Ul Aglan) AN 53 el i llia -2
Al Al Jae lpsiall Ay Slicly (%1.8) Aty ASL Gsia o dilad) g iyl L gags %1 haiey Jseal) 56 S
O 28 AL Ggia e dilally (EQ2TA) Jsa) () &Sl (sia Jaliall i) dus Wl . (%5) dysins (s 2ic
Slo el (mlissl ) gasan %1 Jsea) ) AW Ggia A gl o e Lae Aflaa) ANS 5 ol T cllla

%5 Aysina ssie vie A6 Luhal) Jas clyiall 48 Hlicly (%0.38) Ay 8L G5ia

) gl

roehy Lo Lal) Ll A8Lall byl e 4ylaallys Ayl DA (ga L) lliag Al il aa] (adls

sl e slally Litie Cijlad) sl 3 Jsa) 33505 cJpa¥) 3li€l Ailan) AND 33 ol 3 llia -
1(2020) s Ady25 (2018) 3seme (5 7 m Aushyy 4gl) iliasi Lo pe Al o3a (il

(0.05) AN st die ASLD gia o sl Lilie Cajlad) old 3 Joal) 53pa) Alan) AN 0 i s ¥ -

138 e Sy cplad) ol 3 Jeal) a5al 5 ADle dgas oSl ) Aall) cluhll il ae dagill ode Calia
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e 2022-2016 (3o el slly Ly 3 Alalall Cojlcaally Jiaiall Zflad) syl cdine AL il & DAY

i) g Uil el e s Cuaily Uy gy ape ) ASUERAYY Cag lally 55l o2 Cojad G el all il
AL Gsis e slally Lalie Cijlad) o) 3 Jsad) 5o S dglan) AN 53 slay) T Gl -
cCojluaal ¢l Jpeall 5D lady) sl U cylal s (2022) Oke s Tkpesu duhy ae dagill oda ciai
il G cpliad) el 3 580 Jeal) 3l sasad S G o lexll @Bl ae il Bilia bl el )
CDgatl) imny ana Caadie )y Ly 2019 Ly s 2011-2012 (s AlaitV) DlLguiilly (g ill mie e Cijladll
Dhas oo pansiS F LY st (8 Adpaal) L@lead ol agulls peal) Jos lan Syha oy Ldgeaall (g Al
gl Apast 2ol Andnall 038 aaa (lads) ) ool Le 1aay Aglai¥) cBlguilly (s il Adaiae (pe sl )l
suiy Lo 3y (Jpall ) (sl ilalad) e DLl A ady 8 aalules cdile Clsin (e (5l ilaall e
Cijlaall aliee catly o oAl dga oy .+ o) o dlally Lulie Cijliad) elal 8 Joua) 50 5350 Aulaiy) il
ks Jysailly ylaill ol Coyeaally gan iy Jie (2022-2021-2020-2019) dualay bl 558 DA Lelland) o
G ile] ) g gl Gmigdl sana g Fll byldiul Gk oo o) aaa 3aly S Cusal lly ¢ il
i) Jsea) ) LKL (gia A 305 Jilie AL Bsin ) 2ilall das (e it M) ) g 8 laa)
Lad a5 e (2022-2016) Auhall 5 DA Cijladl alime culi LS LAubl) gzl b bl
Rl Aed) Adjadl Gl aldly Hhladl Bl hidpas Glebal Pa e (Bxiall)illadl e gl
b el A b il L 2580 Byn Aatie CDLens ) (aiall)alelal) e Sl Jon 531 aY) ¢(3finial)

gyl ol

ol Lo A Wy oem s A) Ayl il e Dalaiel el ially ciluagal)
sl DA e gl 5 5 sl L SRS i 5y Jl o) RS B s e Jaall A s
Alle 5)85 48 FSY) oMandl Jlial o 5S5ily cbiional) a5l o5l Cipuadlly AN § ) e s Danl) oy ¢ gLy
A ) Cally gy il 3 55 ) LYl Il 535 e 5 A 30l ae Shlia (e QD oLl cligl

Ayl 58 S Wgianss 1) Jangl Cam capunglly Cpanll 33l 8 pnst Lot Apygns 8 A DA Cijlead Lgipea il

¢ Jusail) cilaglaa

/(501100020595) Jusall iy (385 (o3 Anala (e Upan i) 138
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saalml)

1999 ¢lae il (ol 813 (1999 caeal Lisine (L) sl e agas i) -1

120 G gy chmalal) (SN ¢ pad) G 201865 Ja ¢gilall =2

pslall 3iay dasls dlas gl eliall Cipad) & sfmiall (agall llas A 2007 Jlai canall -3
282 s 23 alaall (B drala calaB®Y) A4S (A gilal)y Apalay)

5504 «_yas « the writer operation Jll Jsedll A Gkl 1 Apadl Gy 2021 ccad ¢ alall —4

L by plasinly Gauld Ay L) Jedll 8 galaY) pall o Capeall Al L35 L(2015) G5 cgshu5
cObsali daala Loly 510 dag Ll

1020a colee oY) capyslly il liall s ghhuisay dylaill sl 5ol Glulis 2016 Dl ¢ Jae 53-6

(il —sbe lagi daala ¢ paall Jimally el 3 Il el 55 iy dlae 20096 3 ae g7
tu= <2009

Jals Alae Allas Ay siaal) dalal) Cojladl) dayy 8 lagils dlaladl je (ysll 2021 cpmn L 53 (Jpe -8
2021 gabll 23al) — (73) alaal) — Lpulaadly Lobai@V) o glall (3ied

Syl Alae gl duh thapll e Jea) sas 1 Guld) 2 5e aulae z3sa 20206 Wl de <209
bl aladll 0202 adins Gl aael cAgulaal) Esanll

LS ADle Aadal b B @by Jilas 2laaind (2019 ¢ spg) <dearpaly alls deal desay ¢ ane d) 2o clia —10
A(1)2 cagudailly Al aslall Gyl dlae ((2013-2006) 5580 Caall 8 (salai@¥) gailly ApmlAl) 3)lasl) & i

Lalll Aplaall Cojlad) dayy o Jsal) 3250 3:S 3 2018 asane il dey il cagane Gy #Sa 11
. 531-560 = «Js¥) ¢3all A6 231l JCES_Volume 10_Issue2017-2012 55l A

A1 G ApaSY) ¢ emn ¢ gaalall S 1 (JL s il b LAl 34 (2019 ¢ e seal A8 c3ana =12
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