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The Impact of deferred taxes on the

profitability of banks
""An applied study on traditional banks
listed on the Damascus market"'

Anas Al-Deen Al-Henawi®
Dr. Ibrahim Al-Adi™

Abstract

This study aims to demonstrate the impact of deferred taxes on
the profitability of the traditional Syrian private banks listed on the
Damascus Stock Exchange, by determining the effect of deferred
taxes on both the rate of return on assets and the rate of return on
property rights. To achieve this goal, the researcher conducted a
procedure. An applied study on the eleven traditional private banks
listed on the Damascus Stock Exchange from 2012 until 2019. The
financial statements of the banks listed on the Excel program were
unpacked and entered, and many appropriate equations were made
for the study indicators, and then these indicators were converted
into a program Statistical analysis (SPSS) and AMOS ver23
program. The study reached a set of results, the most important of
which is that there is a positive effect of the deferred taxes on both
the rate of return on assets and the rate of return on equity, and
therefore there is a positive effect of the deferred taxes on the
profitability of private banks. Listed on the Damascus Stock
Exchange.

Key words: Deferred tax, Rate of return on assets, Rate of return
on equity.

"Postgraduate student, Department of Accounting, Faculty of Economics, Damascus
University.

"“Supervisor Professor- Department of Accounting, Faculty of Economics, Damascus
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8 Trivedi, Shilpa, (2010),” An analysis of financial performance of State Road

Transport Corporation in Gujarat’, thesis PhD, Saurashtra University.p 236.
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% Monea, Mirela,(2011),” Analysis of Incomes, Expenses and Profitability in Banks”,
Annals of the University of Petrosani, Economics, 11(4), 2011, 199-206, 203.
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bl A ] )yl a0 LEAY) 1 da il
0.05 e ST G adal) 55l s cibpuriall o cpiy Jsaall ) killy
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One-Sample Kolmogorov-Smirnov Test

o el gy, e e

RN < Al Aol
(ROE) (ROA) ds=il —N\DTA)
88 88 88 N
0.13 0.03 0.01 Mean Normal ab
0.31 0.08 0.01 Std. Deviation ~ Parameters™
0.114 0.235 0.255 Absolute o B
o ost Extreme
0.114 0.235 0.243 P05|t|ye B
-0.113 -0.142 -0.255 Negative
0.334 0.235 0.255 Test Statistic
117° .084° .060° Asymp. Sig. (2-tailed)

(Multicollinearity Test) kil Jalal) jlad) 1
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A e }.JTOLRANCE 510 ¢ J8 VIF
Collinearity Statistics

VIF Tolerance
1.6 0.593
1.02 0.999
1.68 0.592
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Standard Deviation = Minimum Maximum = Mean

0.0060 -0.0008 0.0173 0.0064 2012
0.0176 -0.0005 0.0546 0.0137 2013
0.0156 0.0000 0.0515 0.0125 2014
0.0160 0.0000 0.0539 0.0111 2015
0.0069 0.0000 0.0208 0.0051 2016
0.0057 -0.0001 0.0165 0.0036 2017
0.0035 -0.0002 0.0117 0.0014 2018
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-0.1295 = 0.1610 0.0785 0.0120 = -0.0207 0.1197 0.0373P
-0.1828  0.3801 0.1557 0.0854 -0.0151 0.2906 0.0864
-0.4960 @ 04111 0.2646 0.1300 & -0.0246 0.1996 0.0609
0.0024 0.7722 0.1972 0.5115  0.0003 0.3409 0.0909
0.2498 0.6383 0.1042 0.4684 | 0.0087 0.3143 0.0869
-0.7872  0.1300 0.2546  -0.1635 -0.1197 0.0163 0.0445
-1.1374  0.1334 0.3547 | -0.0905 -0.0284 0.0177 0.0142
-0.1565 = 0.2671 0.1017 0.0469 -0.0104 0.0367 0.0126
-1.1374 = 0.7722 0.3052 0.1250 @ -0.1197 0.3409 0.0764
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0.0329
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Jea¥) Ao ailall Jara o (Uaigal) Ly pall J g i)
Sig. F Adjusted R Square | R Square R Model
.002°  3.389 0.004 0.054 0.2326 1

(NDTA) dasall Ay pall Jsua¥) Aa . Predictors: (Constant),
(ROA) dsa¥) o silall Jaa b, Dependent Variable:
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Sig. t Standardized Coefficients = Unstandardized Coefficients Model
Beta Std. Error B
0.005 2.886 0.009 0.027 (Constant) 1
0.042 3.179 0.232 0.713 0.841 Jea¥) Ala
A gall Ay puall
(NDTA)

(ROA)Jsa¥) e siadl Juaa, Dependent Variable:

Lppall Jpa) ila) il el 2ay of aas Gilad) Jsaad) PA e
sl 43 Cum £z st s saill 138 8 4 gsine AV 4] (Alasal
Al g AV ang) Jaadl mpdll Jains .5i9=0.000 Leied Cu 5ig<0.05
(< 0.05 A2 (s5iase 2ie Joua¥) e Slal)l Jare o Alagal) iyl

toh SRl jlaaiy) Adalea ¢ ey

(o) o xilad) Jana) =0.02+( 0.84) Aagall Ly puall Jpua¥) Bl

ey (dagal) Ayl Jsual ila) 85005 IS of Al Aaleall Jas
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1B ol cIa Jgaa i Laddg

Residuals Statistics®

N |Std. Deviation Mean Maximum|Minimum

88 0.010 0.033 0.073 0.027 Predicted Value

88 1.000 0.000 4181 | -0.657 | Std Predicted
Value

Standard Error

88 0.005 0.010 0.035 0.008 of Predicted
Value

88 0.011 0.033 0.095 0.026 Adjusted
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Predicted Value

88 0.076 0.000 0.300 -0.148 Residual

Normal P-P Plot of Regression Standardized Residual Histogram

Dependent Variable: sl Ao sl Jiss (ROA) Dependent Variable: <l = sl Jus (ROA)
10

Expected Cum Prob
Frequency

0g
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Observed Cum Prob Regression Standardized Residual
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iyl (b ASLal)
(lasall dyyyaal) Joua) ilia) Jiiasadl soriall dadll Hlaadl) Gl o5
(RSl s o silall Jana) il e

Jiual) paial) (p eadiilly Bl ¥ clBal Adlasy) Al (6) Jgasd)
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Sig. F Adjusted R Square R Square R Model
.000°  67.111 0.432 0.438  0.662° 1

(NDTA) &agalt &y il Jpa¥) Ala a. Predictors:(Constant)
(ROE) 4slall (358a to ailal) Jaxa b. Dependent Variable:

il Jalaa ulall Lalg 66.2 %0 4ied Jalii ) Jales 55 R (sliiall Ll
%43.8 il Al z3sall 13 & Jiid) sl of o % 43.8 Ly 4ied 53
Jiwsal) il of iy e Sl Gy e adlal) [l ognd) e
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Al 8581 L yma AR (o Sy (525 ol Jdas Lo Joaall yely LS
(Sig=0.000) 4Axbluall AVl dyginas F=67.11 dilian) iyl o JSS zgaill
Apanil) 353 35y 2S5 Laa .519=0.05 Apaslidl) AN al dyginall (e sl 4y
Lo JSS zagaill (o Afliany) 4alil o ladll HlaadV) 2 3saill
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a

Coefficients

Sig. t Standardized Unstandardized Model
Coefficients Coefficients
Beta Std. Error B
0.069 1.840 0.007 0.012 (Constant) 1
0.000  8.192 0.662 0.020 0.166 | s Ao adlall Jaaa
(ROE) &L

(ROE)&slal sia o silall Jusa, Dependent Variable:

(Alasall g puall Joea¥) ila) Jiisal uiiall aey of 2 Jsand) A (e
Caaa §19<0.05 dyginall 113 Cum bz 3sal Crnsn z 35l 12a 6 Aygine AT 4l
Usgall clpal) 5l Asine A3 aas) dandl () s .5i0=0.000 Leiad
Aalee 555 (@ < 0.05 AN (o5 aie AL Gsda o ailall Jans o
1oh Byl laasy)

(Aslal) (358a o silad) Jure) =0.012+( 0.16) Uaigall A pal) J 9! Alia
Dl (Uagall dygyaml) Jpuall ils) 850l S of Aalall Asbed) Jas
(RS Gsia e ) e ) By 0.16 Jlaiay a5 alli saaly saag
;é\}}l\ AW Jgan L;:\ Lasd g

Residuals Statistics®
Std. Deviation Mean Maximum = Minimum

0.051 0.033 0.140 -0.176 Predicted Value

1.000 0.000 2.121 -4.136 Std. Predicted Value

0.003 0.008 0.026 0.006 Standard Error of Predicted Value
0.053 0.032 0.140 -0.215 Adjusted Predicted Value
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88 0.057 0.000 0.255 -0.106 Residual
Mistogram
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N P )

Frequency
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2019-2012
Lo aa3 Gum Capaall Ladi (35,4l 4558 One way anova ,Lial elyal 3
o daylitly Aliicual) cfpiiall a8 (39,80 JLAAY dlaal) c¥Ial (8) Jsaad
ANOVA
Sig. F  Mean Square df Sum of Squares
0.000 @ 7.707 0.001 10 0.006 Between Groups = Js<¥! ila
0.000 77 0.006 Within Groups | &ajsall &y yal)
87 0.011 Total (NDTA)
0.009 2.616 0.013 10 0.129 Between Groups | (s ailall Jia
0.005 77 0.379 Within Groups | (ROA) Jsa¥)
87 0.507 Total
0.098 | 1.691 0.146 10 1.459 Between Groups | (sie ailal) Jaza
0.086 77 6.644 Within Groups = &Skl (358a
87 8.103 Total (ROE)

DLEaY! Al of ans ((NDTA) ddajal) Ay pial) J el Alia) i oy
i3 gy 2agns 0.05 deulidll (e sl Sig=0.000 dslasy) AYalls F=7.70
Ciponall Lesi ((NDTA) ddasall A pudal) J g AUa) o8 (o Afilas) AN
Cipaall wllcal ol o aad i e HLER) ehal o3 Gl den (ulyy
(st i) 5 (@lalls Apm i) Copadll & ()Y )
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(NDTA) Masall Ay pall Jpua¥) Sla

Scheffe?
Subset for alpha = N bankl
0.05
2 1
-0.0002 8 8
0.0001 8 2
0.0003 8 11
0.0015 8 3
0.0032 8 5
0.0039 8 10
0.0047 8 7
0.0080 8 1
0.0111 0.0111 8 6
0.0133 0.0133 8 9
0.0283 8 4

F=2.61 Jlaa¥l s of aas (ROA) dsaal) Ao 2ilall Jana) i (ye

AN I3 Gy 2ags 0.05 deuldll 1o jaal Sig=0.009 dsilasy) YAl
dga bty Cayadl L (ROA) Jsaa) (Ao 2ilall Jans) and oy dgiliaal
o8 s Capemal) mllial Gyl o aad Cum adeid HLEAN slyal o5 (gl

(1200 ) & () ) ) (e
(ROA) Jsua¥) o xital) Jina

Scheffe?
Subset for alpha = 0.05 N bankl
2 1

-0.011 8 9
0.015 0.015 8 3
0.015 0.015 8 2
0.018 0.018 8 11
0.020 0.020 8 10
0.023 0.023 8 4
0.027 0.027 8 7
0.030 0.030 8 6
0.030 0.030 8 8
0.048 0.048 8 5
0.146 8 1
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DAY A of 4 ((ROE) AsSld) (3sia o a3lall Jans) dan (e
B 2am Y5 0.05 uldll oo ST Sig=0.098 dslasy) iVally F=1.69
L ((ROE) 4l (gsia o ailall Jana) and g dilaan) 40 il
. paall

:(Results and recommendations) luagilly gitiil)

:(Results) gt

50 Al il cul€ 1Y) Lo Jg¥) epil) (sl lad) dam L]
Gried (s (8 Anpall Lpuliil) Lalall Cojliaall Lually Jpual) e 2lal) Jana
I e i L Alasdl Bappall Jpa) Gilia of e il 350
Jaxa (B 33 dagall bl ol il eJpa¥) (o 2ilall Jane d (g5ina
Ayl e il

A3 Adagall Cilpall CulS 1Y) Lo (SUEN e fll papdll lidl dadn .2
G (o Aayaall ulial) Lalall Gojloadl] Lol 4810 358a o aflal) Jaee
i DAl L Aagall Lyl Jyaa¥) il of g cAallal) 30 (i
50 Alasall Ciluall Gl Julls ASla) 3sia o dilall Jane (B (s5ine S
ASL Gsis e slall Jars b

ol Aalal) Cjladll a8 dlagal) cilpall sl 536 2 3
AL GO (Bhed (o (A Aaadl)

Jomals Cayind Calaall 3531 o Caali) aag bl bl e el
e Aail Alage Ly

Bl Ayl plal) -

Syl ads Y Al Qe Caplas e eiall -

eoll 58 il ALl by gall Abslall Al 3 rill e Aaall) ileall -
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e Lisa 1 (e o Al gyl Sy pally il i) Ol
il blad ) 28U Ay all Aaalil) Ak ) # LYY pllaey 3y
JS Fpliy Aagall Ll lagagall Japal) alaally pdaill sale) iy Al )
Ay Y gl aall ) Ayl la s sall dassal) glaall (andas aigs Al
dagyall Slasagall JelS ol e ea pliiuly ma iy gy JisS Mdin
e Aoan ey 30 2l Y ol 138 (e (el (o peSe Cangs sl
(B8 a5 sl

toe Aadl Aage Ay Clalill Cijliadl 8 3)l3Y) Caixis

ol 88 i) ALl il g sall Aslal) ) 8 sl (e A3l 2 LY -

sl Akl 53S0 e 3 Jusnd) (gouidl adaidl) pw e Al F LY -
(Epsad) 3yl )

&8 Jase i byl 5l J30 e Cog peaeS Alagally Allal) iyl 25
cell 850 g sall Alalall Aagil) (s el dyyml) Ui aly Janll oLy
Ole o o 30 Apoiil) W) cillagat 8 ASal) dlias Aaia) dlaall (3458
Jelall Jaall 5l cre 3aY iy 8 sliid) 35l oda Cayiat iy L Jall) Jal
sl Zappeall Lehlad o Leayy o 2 ol )

& (Rspall Hlaall e Taalill) dsgal) Luypial) JoaVl calyieV) ol Ly
e At Y] G i o adiny BaY Clsia ) A b Ll disma L
b o8l e sl ey Gl Gl Ayl dealdl) dliid) 2 LY il 5y
IS o @l ety Lea 55l gy (A lilly Alagal) dppeal) Joea¥) il dns
GilyieV) ol QA ALl (Bsia o 2l Janey Jea¥) o il Jane e
Aslall Al 8 il (L) iled Al Aagall Ayl (bl 1) J sVl
G & il s dalal) Jaad) gy B i ol 58 sial) ALl s gaall
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izl yualic a8 sl iy alaa¥) cpdldl pulad) e .2
AL I WD e il 8 i) @iyl e dal e dlldg Aasal

Lalaiall ladaill laa) (Ciliaal) Jaal dabiidll) dgad) clill e .3
Lyl Jsaadl pilic d5ag (e 280 Aajn sy Aliall il Apnalaa) s jladl
Ay i€ il a1 b Al

oo S a8 g ) Aalall dpappaiall L)) Aalil L) cojladll dllas .4
G s A puall paldll aplls (gyi8al) ey A sy Adlall Leall sy Calasleall
O all o s (Aadlally Aigall) Aoy ealls Aalgdl (sl 2y us Cajlaall
Aald) Godll mant (e ray Las 250l apeaty a 58 CS)lanl)
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cijlaal) day) e Bigall Jualsal'¢(2006) cnny sl ey sl 1
336 ) dadlal) 5ysiie s fivale Al " Galaald 8 Alalad) 4 5lal
73 b=

sdalell el

Aabidas da —cijlaall day 8 B5all Jalsadl¢(2018)ccmn crin -1
232l) ¢(10)alaall cchill drala A Ay g (8 daldl Cijlaal) (e i o
.(40)

cijlaal) Aay) b Al gl 20" ((2018) e ¢ yseld L2
"(2017-2010) 5580 Sa) gt Ay g e Adla dafys —Apadlaa)
A(5) 222l (1) Aladll slea daals dlae

—4l) bl Saga B Alaigal) cuilpall J1'(2016) camby) csaall .3
¢(38) alae cCundl Lasls Alae 'y g (B daalusall Syl o dilase Al
90-69 = U= ¢(17) 224l

idae (L) 5l 2 Adasall Qi) E1(2012) a2 4
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laigal) Ay pmidal) Cpy A8al)'((2015) cawne ajle cCahalll e .5
S ) jaipall Mlagle Al LaSgal) iy ) dap el
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