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Distributed profits effect
on the investment deposits increment
in Islamic Banks

Lama Mustafa Hamzat
Dr. Motee Asaad Al shalaby

Abstract

The broad aim of this study to identify the process of calculating
and distributing profits in Islamic banks and to indicate the effect of
the rate of return on investment on the volume of absolute
investment accounts, through a comparative study of the Sham Bank
and Syria International Islamic Bank for the period of 2011 to 2019,
using the descriptive and analytical approach. Relying on E-Views.
The study found the following results:

1. Al-Sham and Syria International Islamic Bank followed the
same policy in the process of distributing profits on investment
accounts.

2. With regard to Al Sham bank, there was a positive impact on
the high annual rate of return on investment on the size of
unrestricted investment accounts in relation to the Syrian pound, In
comparison to investment accounts in relation to US dollar where
there was a negative effect of the high annual rate of return on
investment on the size of unrestricted investment accounts, and there
was no significant impact on euro.

“ Banking & Insurance Department — Faculty of Economics — University of
Damascus.

** Supervisor Professor/ Banking & Insurance Department — Faculty of Economics —
University of Damascus.
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3. The lack of a significant impact of the high annual investment
return rate on the size of unrestricted investment accounts in relation
to the Syrian pound, the US dollar and the euro with the Syria
International Islamic Bank.

Key Words: Rate of return on investment, Investment accounts,
Investment deposits, profit distribution in Islamic banks, Islamic
banks in Syria.
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BANK INVEST.S.P |[DEPOSIT.S.P|INVEST.$|DEPOSIT.$| INVEST. €| DEPOSIT. €
Skewness 0.8960 1.2531 1.0618 0.8191 1.9006 1.6152
Kurtosis CHAM 2.6180 2.9228 3.3898 2.0066 5.5746 4.1317
Jarque-Bera 1.2589 2.3578 1.7480 1.3764 7.9040 4.3936
Probability 0.5329 0.3076 0.4173 0.5025 0.0192 0.1112
INVEST.S.P |[DEPOSIT.S.P|INVEST.$|DEPOSIT.$| INVEST. €| DEPOSIT. €
Skewness -0.3508 1.3296 1.1773 0.2616 1.2071 -0.4371
Kurtosis 1.8190 3.2478 3.5186 1.3428 2.6197 2.4126
Jarque-Bera |INTERNATIONAL 0.7077 2.6746 2.1799 1.1326 2.2398 0.4159
Probability 0.7020 0.2625 0.3362 0.5676 0.3263 0.8122
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KPSS Unit Root Test
Null Hypothesis: Variable is stationary
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel
BANK CHAM INTERNATIONAL
Test for: Level Level
Series LM-Stat \(;rltlcal LM-Stat Critical Values*
alues
INVEST.S.P 0.2147 0.5000
DEPOSIT.S.P 0.3823 0.3909
INVEST.$ 0.2760 0.3033
0.7390 0.7390
$DEPOSIT. 0.4049 0.3999
INVEST. € 0.5000 0.4197
DEPOSIT. € 0.4914 0.5000
*Kwiatkowski-Phillips-Schmidt-Shin (1992, Table 1)
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