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""The role of financial analysis tools and indicators
in rationalizing investor decisions"*
- Field study in the Damascus Stock Exchange -

Dr. Qais Osman’

Abstract

The research aims to know the role of financial analysis tools
and indicators in rationalizing investor decisions. To achieve this
objective, the researcher sought to know (1) the extent to which
investors in the DSE understand the importance of financial
analysis tools and indicators for making their investment
decisions; (2) investors' understanding of the meaning of
indicators and information that can be derived from financial
analysis tools; (Iv) the degree of relevance of financial analysis
tools for decision-making from the perspective of investors.

In order to achieve the objectives of the research and test
hypotheses, the data were collected through a survey using
questionnaire as a tool for collecting data on a sample of investors
in the Damascus Stock Exchange, and workers in brokerage and
brokerage companies (in view of receiving orders to buy and sell
directly from investors either through direct personal contact or
from Indirect contact, brokers and brokers, investor feedback and
the fundamentals of investors' decision making), consultants in
companies and offices offering financial services and advice
(because many Investors to those companies and offices to benefit
from their expertise, and then the ability of consultants to know
the reactions of investors and determine the basis on which
investors relied on their investment decisions). The questionnaires
were then analyzed and the hypotheses tested using a set of

" Department of Accounting - Faculty of Economics - Damascus University.
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appropriate statistical methods using the SPSS program.

The research reached a number of results, the most important
of which were:

1. Investors recognize the importance of financial analysis tools
and indicators to make their investment decisions by an
explanatory rate of (0.574).

2. A large percentage of investors do not have sufficient
understanding of the significance of the indicators of financial
analysis, so that the coefficient of selection was low (0.245).

3. There is a clear role for financial analysis tools and
indicators in investment decision making for investors. The
correlation between the indicators and the information provided
by the financial analysis tools and the investment decision was
good. The correlation coefficient Pearson has a positive value of
(0.648) with an explanatory rate of 0.420.

4. The rate of return on equity, then the rate of return on
assets, then the normal EPS, occupied the top three rankings of
importance for decision-making purposes from the perspective of
investors.

Keywords: Financial Analysis - Financial Analysis Tools -
Financial Analysis Indicators - Investment Decisions — Investors.
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Field study and hypothesis testing oagdl Lidly dudlawall dufall 4
Test the validity and Lgilds Ll daild §owa jLua) :1-4
consistency of the questionnaire list
iy Slany) Jdaill 8 aodiu) o3 BLaY) S Gulddl Gl e gl &
GaY L) Jsamsll o3 3l geilial) Loldie) gae e Casdgll (o oS g2 )

t YL AL 5 3 ccbm il Jdad e
G ad) LS 8 Clal) 808 (ga s ) AN L) A oagns

(AN) clally Cand) slad (e 2my JS o Ll V) ddghine piage e msainss Auil

W alasly ASband) chlad Sl luay) dail :(1) Jgaad)
. LY dad 4. LY dad
fasinal Pearson = “asinal Pearson =
0.000 0.719" Q12 0.000 0.767" Q1
0.000 0.776" Q13 0.000 0.844" Q2
0.000 0.757" Q14 0.000 0.794" Q3
0.000 0.754" Q15 0.000 0.854" Q4
0.000 0.790" Q16 0.000 0.884" Q5
0.000 0.691" Q17 0.000 0.713" Q6
0.000 0.845" Q18 0.000 0.797" Q7
0.000 0.864" Q19 0.000 0.845" Q8
0.000 0.884" Q20 0.000 0.845" Q9
0.000 0.912" Q21 0.000 0.725" Q10
0.000 0.884™ Q22 0.000 0.737" Q11
Aggina Ao e geina Jalg ¥l **0.01 dogina dayy aie ggiaa bl )yl **0.01
Correlation is significant at the 0.01 Correlation is significant at the
level(2-tailed) 0.01 level(2-tailed)
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0.921 5 agLUR JATY daldisay Jlall
4 L)
clpdisall J shaal G paianal) ag
0.940 2 O gl (S (Al claglaally
Alall Judatl) gl
g Al cilaglaally chpdipall 92
0.827 5 FEAJJCp W DN [ A A P
Lol Jalalf cfgal dsanf da
0.962 10 | il el cl) Spaa) fa0
Tl Al MAS) Mo 4|
0.968 22 aflall Al
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lgal AanY pafiiacal) dlpa) o A asass 168 AN Y Apdapdll Laa
N LAl Aslyisag Alall Julasl
1(3) sl b LS pilall il a8y AR Ayl person Jias gyl
aldigag (Alall Julaill clgal Lpanl iy G Ggem BLEN) Jalaa G 3(3) dsaad)

b Ll
JLED Jalasl) gl Aiaai &ljya)
PR Apdisag A
Laii) LAl 1.000 758
Pearson 5, uué) 3 aiJﬁai A
Correlation | ¢ R ST e e 758 1.000
Ailpdizag
L) )Y . .000
Sig. (1-tailed) | Al Judasl) cigal paaf &) 000
Slpisa '
clainy) Al 85 85
TR ENIE
N Al s i\?a\ FIETN g5 85
Aydisag
"SPSS 20" gealis il 1 juaal)

Julail) ool daaY yetieeall @) oo Ll of Galad) Jsaall e Jaals

e Ggmyn BLIY) Jualae Gl 3 2 BLgl (g)lain) )ally 43))d5ey L)

L) laaiy) s jlaal gyal HEl Apaem olids /0.758 ] A cAunse
1(4) dsaall b LS il bl

Spend) GBAY laai¥) ilat :(4) Jsaal

Adjusted Std. Change Statistics
R Error of|R .
Model|R R F Sig. F
Square Square the Square Change dfl |df2 Chanae
q Estimate|Change ; g
1 .758%|.574 |.569 29029 |.574 |111.893|1 (83 ].000
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F aladialy Jaai¥) zisad baga JUEA) :(5) Jsaal

Model Sum of|Df Mean Square|F Sig.
Squares
1 Regression 9.429 1 9.429 111.893 [.000%
Residual 6.994 83 .084
Total 16.424 84
cBlaleal) :(6) Jgaad)
Unstandardized Standardized
Model Coefficients Coefficients T Sig.
B Std. Beta
Error
(Constant) 719 | .188 3.819 .000
1 gl dpanf &)
Al el .709 | .067 .758 10.578 .000
J)pdia
"SPSS 20" gealiy il : jaaall

S iy Ml Jalaill el il @) o Al Jsland) (e Jaals
Of Bali Flad) aladiuly jlasiV) = 3sai 835 dly dicy )W) Ll &
ey ) cgpine HLEAVW 25 a5 0.05 (re J31 25 0.000 gslas dysinal) dag
O8) bl ) (s e 0.574 a3hdipey Sl ddatl) gl e
e 3 y=athx Lapud) aall laaiy) Al JSE L oS5 - (LWEY)
(L) s Jae) lasiV) Jalee dady 0.719 a5 <l o 2 (6) Jsaal
aly QL) )8 dagy sl (S 4l ey 0.709 sl s e iy Al
aaly iy 4dgey Sl dulatl) cilgal dad 55 Jla 80,709 laiey alajy
i) 2 Al ailydiney ) Jodanll @l el @) 5ol )
() ) sl
byl G ADke dga adad ALEY asell dpdad JAIY 1 da¥) Apdajdll LA
Al Joiy L) Lals 4ldias el dalail) ol daaY el
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@laliad) Al

LAl . | o2
Lnuy) | SUdse dsid
b Al Jatasl
Lo )8l . .
Pearson ) “” d;-‘-:ﬂ“ o 1.000 S04
Correlation | < “’“"dw 2 as 504 1.000
ol Al . .000
Sig. (1-tailed) [ Juash cfpdise Jslaal jaiiaall agh
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Al
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std. (F.:hange Statistics
R Adjust | Error .
le\de R Squa [ed R |of the ?équa E:han df | df (S:'ﬁén[:
re Square | Estima 1 12
te Chan | ge ge
ge
1 |0 | 254 | 245 | 38a33 | 254 |20%° |1 |83 000
a. Predictors: (Constant),
ol ey e Jslaal el agd
Sl
b. Dependent Variable: )l
Lﬁ)h’lﬁu\]\
Faladinly jlaaiy) zigai 8aga JLEA 1(9) Jeaadl
Model sumof | e | Mean F Sig.
Squares Square
Regression 4.164 1 4.164 28.188 .000?
1 Residual 12.260 83 .148
Total 16.424 84
a. Predictors: (Constant),
Alal) Jalanit) cpdipe Jolaal jaltisall @4.5
b. Dependent Variable: Loy a1
cdlalaal) :(10) Jgaadl
Unstandardized Standardized
Model Coefficients Coefficients T Sig.
B Std. Error Beta
1 (Constant) | 2.088 .120 17.464 | .000
Gpdsall Jolaa| 283 .053 .504 5.309 .000
a. Dependent Variable: g ity Lal
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AL Al jdl) Sl L)l el Jalsil) cydise Jlaad il
Dby il Jdatll culy e Jslaal palfivsal) agh (i ABle apag’ ALY
Alaugie o 4D o8 Ay ofs gyl

lgal bl ) cilaglaally culpdipal) g ) oS AN AN Audajdl Lo
Cppaiial) il B el Julas)
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((11) Jsaadl 3 LS gl cilS a5 A8all duslyal person Julas g
gl Wjdsi Al claglaally cydisall Gm g DL Jalaa 1(11) Jgand)
‘é)hﬁu‘f\ LAl ‘“,-“A!\ Jalasl)

] ) Clagtaally cilydisal)
@Ml AN P el gl Wi
) LAl 1.000 648
Pearson s e . e
Correlation uﬁ":ﬁ;;‘“"‘:‘?’“’;;‘{"’m 648 1.000
sig ) LAl 2000
s s i) claglaally Cildipal
(1-tailed) Fh gsa cgd .000
‘_ﬁ)uﬁu\l\ BU) 85 85
N Wjdss Al claglaally cldisal 85 o5
Aadl Jadadll &lga)

ol Lajig Al claslaally i) cp s of Gl Jsaall e Jaals

e (g LY Julase () 3 s Ll (g)liu) )l Jlall Jolasl)
L) laaiy) s jlaal) gyal HEl Apaem lils /0.648 [ A cAunge
:(12) Jsaall 8 LS culS bl
? ) Jatal gl Wjdss Al claglaally cpiiall S LSS0 1(12) Jgaadl
@iy LAl

. Adijusted Etd. fChange Statistics
Model|R Square R threror ° g F df1|df2 Sig.  F
u guare
Square Estimate |Change Change Change
1 6482 1.420  ].413 .33868 [.420 60.179 (1 (83 |.000

a. Predictors: (Constant),
Al Jadail) cilgdl g Al cilaglaally el pigal)
b. Dependent Variable: g liiu) )l
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Faladiuly jlaaiy) zigad aga JLEA) 3(13) Jgand)
Sum  of Mean ;
Squares Df Square F Sig.
Regression 6.903 1 6.903 60.179 .000%
1 Residual 9.521 83 115
Total 16.424 84
a. Predictors: (Constant), g Al clagleally cpdigal)
Al Jadait) gl

Model

b. Dependent Variable: gleiiuy! )8l
D lalaad) :(14) Jgaad)

Unstandardized | Standardized
Coefficients Coefficients T
B |Std. Error Beta
(Constant) 1514 155 9.759 | .000
1 ] CIIA‘,M\J; il pigad)

Julast) cgal Wiyl .486 .063 .648 7.758 | .000

A

a. Dependent Variable: il
ke

OLAN 8 s LAl Jlasl iy Ssag el of ABLad) Jglaal) (e sl
dad of Bali Fojlas) ahaiuly jlaai) zisaisaga A aiey . glainl)
e iy M o(gsine HLEAY 25 a5 0.05 (e U8 25 0.000 (g5l Ay sinal)
Ll Ky - (oletin) LAl il usiall (ol (e 0.420 Il Jalsil) o
il o ass (14) Jsaall e 3 y=a+bx gl dadll laaiy) dalas S0
AUl ) Ly il o3 (Olas¥l sk Jue) stV Jales Gy <1.514 sa;
3 0.486 laia Mgy 4y cgylaina) LAl Ay samll oSa 4l ixey 0.486
sl daals Ay A dadail) ol Wy Al e glealls cpisal) dad 0 Jla
DA b a5 Al ) Julatll ol i Al laslaally el 3345 o
Lol

Model Sig.
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One-Sample Statistics:(15) Jsad)

N Mean Std. Deviation Std. Error Mean
gl3 85 3.6118 74153 .08043
gl4 85 3.6000 72703 .07886
gl5 85 4.1882 .91929 .09971
gl6 85 41176 .96870 .10507
gl7 85 4.4824 .88118 .09558
gl8 85 4.5059 .89474 .09705
gl9 85 4.4471 .90640 .09831
g20 85 4.0706 .86998 .09436
g21 85 4.1765 .90207 .09784
g22 85 4.3882 .88767 .09628
One-Sample Test:(16) Jsaal
Test Value =0
95% Confidence
t Df Sig. (2- Mean Interval of the
tailed) | Difference Difference
Lower Upper
gl3 | 44.906 84 .000 3.61176 3.4518 3.7717
gld | 45.652 84 .000 3.60000 3.4432 3.7568
gl5 | 42.004 84 .000 4.18824 3.9899 4.3865
gl6 | 39.190 84 .000 4.11765 3.9087 4.3266
gl7 | 46.898 84 .000 4.48235 4.2923 4.6724
gl8 | 46.429 84 .000 4.50588 4.3129 4.6989
gl9 | 45.234 84 .000 4.44706 4.2516 4.6426
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g20 | 43.138 84 .000 4.07059 3.8829 4.2582
g2l | 42.685 84 .000 4.17647 3.9819 4.3710
g22 | 45.577 84 .000 4.38824 4.1968 4.5797

N M=3 i ass dad o Lpadl) B ) AL (o’ 2y G ) il

3 lall AL Aadl (e gpen S0 ST lgraea el vie il LAY dam
Irige damy Liad 1aas canlgl) e J3 LS chadll (g)lanall Calyad¥) oS LS
Olsaall BLA s i il PA (e Calll (61 ae csaiond) el plandl e
i A e DA A3 aleY ) dalatll @l i oS Gl
:(17) Jsaall b LS clgiaal Casa (el

B Agay (e LAl A3 alel M) Julash clgdl quis 1(17) Jssad)

Whaan] o ¢ paliional)
Mean Difference | Sig T value 3Ll
4505 000 | 46429 |t AR Gsin o s Jae s
G b Jya) G e Joma SEse
4.482 000 | 46.898 )
R gé é.\lﬂ\ ‘AM\ 1,.\;.1) s
4.447 000 | 45.234 o)
& b Rl Lhgadl dad) d5a
4.388 000 | 45577 )
Slagall ) ol Glald Jana dasd pdisa
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4.176 000 | 42685 i
LIE A ) o) Gl B S
4.117 000 | 39.190 e
B A galal) aguad) dpy) sdisa
4.070 000 | 43.138 o)
Allgall (gagand)) pull) Judatl) Ciydia
3.611 000 | 44.906 s o aka
3.600 000 | 45650 | UE o ALl sl GBI T e
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The results and recommendations wluwagilly gitidl) :5
The results gt :1-5
A ) ) Gl Jea g
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f0.758 | o5 chmsa diad (ysunym BLEN) dalra &) 3 2 Tl (g )lainny)
Al agihlyd MY aily ey il Jalaill el Asaal (g paiasall ey
(0.574) il s Gy
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-(0.245) &b Laisie yaail) Jales oIS 3 ¢ el Qo) @l piise Jslaal
N Ll Alas) )y Ssey  Jlall Jodaill sl aly e a3
Sl Jalal ol L Al e slell el G Bl ) IS 3 ¢ patinsall
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