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Abstract

Inflation and financial depth are among the factors influencing economic
growth, and their interactions are a major concern in developing countries.
The aim of the research was to study the dynamic relationship between
financial depth and inflation rate in Syria during the period 1980-2018.The
Phillips-Oliaris co-integration test, the Error Correction Model, Granger
causality test, ARDL Bounds test approach, and Unrestricted Error
Correction Model (UECM) were used. The results of the Phillips-Olliaris
test indicated that there is a co-integration relationship between financial
depth and inflation rate in the long run, and the results of the Error
Correction Model indicated that there is a relationship that goes from
financial depth to inflation rate, in addition to the existence of a
unidirectional causality according to the concept of Granger from financial
depth to inflation rate. The results also showed that there is a positive impact
of both the financial depth and the exchange rate on the long-term inflation
rate. And there is an inverse impact of each of the ratio of government
revenues to GDP, economic growth rate, and exports on inflation rate. It can
be concluded from these results that there is a dynamic and equilibrium
relationship between financial depth and inflation rate in Syria during the
period 1980-2018, and this relationship is unidirectional and extends from
financial depth to inflation rate and not the other way around, in the short
and long terms. The existence of inflationary effects resulting from financial
depth in the long term. The increase in inflation rate does not impede
financial depth in Syria as a result of the weak impact of inflation rate on
financial depth during the studied period.
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58 (8 s il Jana (1S5 2008 ale (b adomill Jaea 5005 ) z Yy Ja CllSs  g o)) (e 4n Lag 25850
53 e d 20 (N G d 25 e Aygan o ag3lall ya ks ae %3 lsa 2009 ale 8 il Ca capall U L
355y cpaaly ) Gadlall ) (e aedi B35 pe Dleall Bow diagd (A 35S ) ALY L 2009 Gleas (& 2]l
) ool Lee a8y elaall e el qallal) (sl ) sal (s2lls daallall ALl 3a3¥) e aalil) allall (galaiY)
ple call e aa aiil @ %6 Noa 2010 ale b adail) Jane gy Lalyiad 28l (alias) Il clajlad (mlias)
il Gy pddl) Jaes Jeag G 2013 ple Pl (goiad) adcmill Jana 3 5l g UV 2Dy %11 ) 2011
gL 138 g (%88 585 Jass by el () 2013 ole 35 %10.81 2012 ale Pla (635l dujg Ciyens
lgaal Jalgall (1o degana P (10
U e (Rl ) G gl B Sl a1
lsaal) A Lyl 5l el Sl ALY (Ssieal pdcatll ) doygud) 5lll Ciyen e aalp 22
i) CallSs ¢ Wy daalady)
Sl alall LY (seie M 8 ¢ 3Sall Cipaall (o siball (aly BV jue dligas dalall Aijlsall jae G8lE .3
@ Ll o Uady il 3 Gl JlaeY) e f bl Cilyal) (e 2lses dalall oY) o055 e (3854
O Ly . %3.8 Mo 3118 2018 ale 3 Ll (214 2015 ¢ lun) "aalad) 45505l Lassy 150 I oIS
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oS Lo L cqudadld)

vy g B adaal) Jarag dallal) ciluedall Alal) Gand) G duSaabisal) ANl

DS 2 ) dgline a8 Le 5y 8 admil) Jaeas Ll Gasd) (e IS Ll aladldl 35§ (1JSaY)
oalal) Al devie b 13ag clagin Al 3gag Adlaials Joil) Ko 48 daal
“oanld SLaal ahadnal diadl JalSall HLas) ehals cdiasl) dedlall &) chlad) eha) S sAuabial) Lo

Lt oot 39 alasiad GlISSy cLighall Jay) b
plasiul o5 ¢ uyuatiall G A8l slad) 2asil Granger

sl JalSill ADle a5a9 HLasY Phillips-Ouliaris (el
Causality Test 4wl jaiha Hlod) aladiul 2w LS ECM

LS .ARDL Bounds Test dejsall elady) clidl A laat¥) z3sall 50all mgia o alaeVh cpiiall saxia Jilas
A8l 4Ssliny 4yl Unrestricted Error Correction Model (UECM)  asiall e Uasl) Tl i gal pladinl S

el 2

W jabans Al Ayl B Aasiioaal) clpiial (1) Jsead

QUL_L.J\ Jkaa

il aial)

(IMF . Jdsal) 2l 3530am (e 8yaluall dulla) doasil) cilily 52c 8
Financial Development Database)

lasgall JLal 3aal) 550 Nias z(Financial  Depth) Alal) gl
FID (Financial Institution Depth) 4l

(WDI) . sl il 2aslall Lsallad) dsaiil il g il 5218

Sl dujsas Cipans

gl Sl ol 3L Sias i(Inflation  Rate) adodasl) Jass
-(cpi)

Penn World Table version 10.0 clily sxc

XR ‘fi:aiﬂ\ dpall

a5l €Al

Exports clslall Al ai eyl

oe uaill Dummy  Variable dpws miia aladiul (Al o ial)
1987 ale adcaill dera (e daalill Al iyl

+ (WDI) - dsad) bl Zal) daallall daiil) clypiige il 52018
elasd (535l (ol

leal aall il o 38l i sad Jane Sias (s3adiy) gal)
(GDP Per Capita Growth)

a5l €Al

Alaay) Al il Y Luag€all Sy duns
(Budget Revenues to GDP)

L) alaes uldll Ll b deadieal) cibsnall (1 Jsaall) el

Caldl dae) (a1 juaal)

2018-1980 5l J3 Aijses (B Aual) Cilicia psd (2) Jsaa

Budget Revenues to GDP | GDP Per Capita Growth | Dummy Variablel | Ln (Exports) | XR INF FID Year
0.329 0.81 0 24.09 39 | 0192 | 0.019 | 1980
0.29 0.059 0 24.12 39 | 0183 | 0.018 | 1981
0.335 -0.005 0 23.89 39 | 0143 | 0.022 | 1982
0.372 -0.027 0 24.012 3.9 0.061 | 0.027 | 1983
0.432 -0.079 0 23.85 3.9 0.092 0.03 1984
0.423 0.028 0 23.97 8.28 | 0.172 | 0.028 | 1985
0.451 -0.074 0 23.79 10.26 | 0.360 | 0.026 | 1986
0.424 -0.019 1 24.07 1255 | 0.594 | 0.024 | 1987
0.462 0.099 1 24.08 1559 | 0.345 | 0.022 | 1988
0.562 -0.117 1 24.14 20.31 | 0.113 0.02 1989
0.166 2.13 1 25.23 24.04 | 0.193 0.02 | 1990
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Budget Revenues to GDP | GDP Per Capita Growth | Dummy Variablel | Ln (Exports) | XR INF FID Year
0.176 0.038 1 25.44 25.02 0.09 0.035 | 1991
0.232 0.042 1 25.67 25.72 0.11 0.039 | 1992
0.234 -0.016 1 25.76 26.6 0.132 | 0.0427 | 1993
0.265 0.028 1 25.92 40.84 | 0.153 0.040 | 1994
0.305 -0.005 1 25.77 42.17 | 0.0797 | 0.0416 | 1995
0.345 0.075 1 25.87 45.62 0.08 0.0362 | 1996
0.375 0.028 1 25.81 46.09 | 0.018 | 0.037 | 1997
0.395 0.038 1 25.78 45.25 | -0.007 | 0.036 | 1998
0.47 0.029 1 25.87 46 -0.037 | 0.035 | 1999
0.216 0.983 1 26.49 46 -0.038 | 0.0315 | 2000
0.24 0.029 1 26.59 46 0.029 | 0.032 | 2001
0.254 0.012 1 26.66 46.93 | -0.001 | 0.033 | 2002
0.239 -0.016 1 26.59 51.5 0.05 0.037 | 2003
0.229 0.086 1 26.95 51.61 | 0.044 | 0.041 | 2004
0.24 0.076 1 27.10 53.04 | 0.072 | 0.047 | 2005
0.23 0.233 1 27.23 52.14 0.10 0.044 | 2006
0.234 0.086 1 27.42 50.18 | 0.0390 | 0.0457 | 2007
0.18 0.014 1 27.44 46.57 | 0.157 0.052 | 2008
0.182 0.084 1 27.27 4658 | 0.02 0.058 | 2009
0.203 0.116 1 27.53 46.17 | 0.043 | 0.0633 | 2010
0.199 0.162 1 27.169 48.33 | 0.047 | 0.0612 | 2011
0.257 -0.040 1 26.17 64.58 | 0.367 0.055 | 2012
0.215 0.013 1 26.15 108.7 0.88 0.05 2013
0.239 0.286 1 26.25 154.1 0.17 0.049 | 2014
0.207 0.362 1 26.53 237.0 | 0.48 0.047 | 2015
0.218 0.331 1 27.06 460.2 | 0.43 0.045 | 2016
0.229 0.389 1 27.33 492.6 | 0.0105 | 0.045 | 2017
0.257 0.118 1 27.98 434 | 0.038 | 0.0455 | 2018

Gk Bas By ¢ Joal) i) cililuy slasdll (Gl wikal) @ilibug G<all 4 g ipman @lily o el dald) dae) e @ jsad)
Penn World Table V10 «uly 5.y (IMF Financial Development Database) (Asall i) (§saia oo §jlal) Atlal) dpasily

Ai€an 5y (bl LY T, 2018-1980 sl Jlasl 3 .2018-1980 5yl JMa eyl w (2 Jsaall) Lmpnss
) e 1S e il e ign
tBaagll jda Ladl
KPSS saasl Jia Jkil (3) dsial

At Level (sginnall
GDP PER Budget Revenues XR . .
Export Capita Growth to GDP INF FID With Constant <yt e
ks ddlas)
0.67 0.074 0.52 0.69 0.12 0.62 KPSS Test | Critical values ds sl asl
Statistic
0.73 0.73 0.73 0.73 0.73 0.73 1% Level (ssise
0.46 0.46 0.46 0.46 0.46 0.46 5% Level s
0.34 0.34 0.34 0.34 0.34 0.34 10%Level (ssiea
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oS Lo L cqudadld) vy g (B adal) Jarag Adlal) Cilacadall Alal and) (p ASealial) didial)

& e 2 & ey | (B e | (B e
. giall (B s | (gguaall (B Sase e | T ) ) Al
S5l v - sieaal) S5l gsiall
With Constant & Trend
ale olaily culh ae
Obod) ilas)
0.138 0.073 0.05 0.110 0.12 0.05 KPSS Test | Critical valuesisall aall
Statistic
0.21 0.21 0.21 0.21 0.21 0.21 1% Level (5
0.14 0.14 0.14 0.14 0.14 0.14 5% Level (s
0.11 0.11 0.11 0.11 0.11 0.11 10%Level (s5a
& e e I I I R
i Ggiall A e Ggiall A s - i - dagmll
(Sgiusall i - Sgiuall (Sginall (Sgiuall
At First Difference dsY Gl
D (Budget D(XR)
D(Export) Revenues to GDP) D(INF) D (FID)
OLs) Adlas)
KPSS Test | With Constant <.t xs
Statistic
0.067 0.058 0.117 0.03 0.15 Critical values 4s)all 4l
0.73 0.73 0.73 0.73 0.73 1% Level (s
0.46 0.46 0.46 0.46 0.46 5% Level (s
0.34 0.34 0.34 0.34 0.34 10%Level (s
GAll A s OAll (F el Al (& jlsa| (A s
N V) Gl B jEiee N N T PN
Js¥ N Y Y I @l
BN EEN|
KPSS Test | With Constant & Trend
Statistic
0.072 0.058 0.11 0.04 0.06 Critical valuesis all aall
0.21 0.21 0.21 0.21 0.21 1% Level ssiwa
0.14 0.14 0.14 0.14 0.14 5% Level (s
0.11 0.11 0.11 0.11 0.11 10%Level (ssua
GAll A s < OAll (F el Al (& jlsa| (A s
" dsd) Gl (& jEiss T N P Aa )
Js¥) . ds¥! SR ds¥) Gl

EViews 12 gualin aladiul dald) i) e

e e 1aa Ailian) A3)lke Sug LBansll Hia o (sind Yy Byt Luia)l) Aldadl KPSS Lasy axell duz i )
ardll e I3 LY Ailias) 05 o) rag Biwe Alalud) (5<5 (S1g %10 %5 %] Clsine die danpall ail
(Ssienn aa A5laall Y] (e Byicne Ladud) ()9S5 I8 ADF Lid) (re uSall (eg cnnn AV (g5ine die daal)
Yol AN (ggine pa A3jlaal) ) ad ADF sl & LT %10 4

kst Eilaas) & Gun (1) dY) Bl 8 Byins (gobeaBY) sl cliinly) cluriall IS G a3 (3) Jsaad) s
NV abeall psen 2ic s AN Giligis paes die dajal) adll o sl (Gola®Y) gaill clinul) il yuna) (S5 KPSS
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laiS g L] cadadl) eeid b adail) Jarag dadlall Crloadall Alall Gand) G AuSualinall 48Mal)
o g (2 9 2

DLERY) il (e itiandy «(ggienall A e 5] Jaadlid (aleai®¥) saill yuaie el L (ple sladly culh aa cculh a)
ding it ling ¢ IV AaA) e B il paiiall Lallad AhEa) Aoy Cre goie L) chsiall gaen &1 (KPSS)
z sl 8 dail) cpalill QA1 sl e Joaall VAR i aladial ) lali s el sUaly) cilags saas-

@y i) @lellaly) sae Gl mii ¢ Fled «cbiSh ciloglaall jules o slae¥ly Ll JSLa) o Jlas Y Al

2 9 GS}A.'\S\ dic iy
Inverse Roots of AR Characteristic Polynomial

1.5

-1 o 1
EViews 12 aladial dald) dae) ¢ 2= dia) Al cl s e )81 jLas) (2) Jsall

2= Al clay) il axe (o 850l Jals pagi Hsdall paeny s z3gaill G ani (2) JSAN (g

pailly (Aal) Gandl oy el idial) JalSill Gl L3 (4) dgand
Series: FID INF
Sample: 1980 2018
Included observations: 39
Null hypothesis: Series are not cointegrated
Cointegrating equation deterministics: C
Long-run variance estimate (Bartlett kernel, Newey-West fixed bandwidth)
No d.f. adjustment for variances

Prob.* z-statistic Prob.* tau-statistic Dependent

0.78 -4.25 0.65 -1.74 FID

0.017 -21.36 0.02 -3.77 INF
*MacKinnon (1996) p-values.

EViews 12 aladiub daldl dse) ¢
O iide JlS5 dgag are e ati dlidal Jalill Phillips-Ouliaris guyllsh-(eld HLaY anall 4o )
Ol Lasdls (4) dsaal e cAiadl) dedbadl G e JalSS 25mg e gt ) Abad) Apca i) ke 8 Liadl Judlad)
paaill Jane IS Il (8 iidia JalSs agag ) i tau lad) ddlias] ddlan) dady 7 5Lid) dilas) Lllas) dad
ois iidie JalSs ADle 20 Y 45k AL paall niajh b o5 Cin (Jinal) iial) sa I aally £ il s
Ganll (e 4a Ja¥) Aligh Ails ADke das o Jo 138 L@l ide JalS ABle aag 43l AL ALl deca sl Jod

22 13



oS Lo L cqudadld) vy g (B adal) Jarag Adlal) Cilacadall Alal and) (p ASealial) didial)

Zaman et al., (2010) Ay A xa daiwill sda (3455 .2018-1980 8dll P& dujges b adcail) Jana N ALl
el Laball 8 dsacagi @3 LS ¢Sl (8 lae oalelia L dually adoiatl) chdge G Ciang Cas
1 Uadl) aal 7 dgal pladial aduailly Alal) (Gaad) s ABlal) oS
ECM Ul mpna 7393 ) o caalpall il piia (py i) JalSall gy (g 2SH ey
aduail) Jaa iall Error Correction Model el gl zigad s (5) Jgaadl

D(INF) = C(1)*( INF(-1) - 4.61246905781*FID(-1) + 0.0261573655836 ) + C(2)*D(INF(-1)) + C(3)*D(INF(-2)) + C(4)*D(FID(-1))
+ C(5)*D(FID(-2)) + C(6)
Adlaay) Prob. iflas) t-Statistic @l Uasll Std. Error Jaleall Coefficient

0.014 -2.52 0.21 -0.5447 C(1)
0.57 -0.56 0.20 -0.11 C(2)
0.47 -0.72 0.18 -0.13 C(3)
0.20 -1.29 9.10 -11.78 C(4)
0.96 0.04 9.46 0.44 C(5)
0.84 0.19 0.03 0.006 C(6)
0.48 0.69 0.004 0.003 C(7)
0.56 -0.57 0.004 -0.002 C(8)
0.97 0.03 0.003 0.000 C(9)
0.08 1.74 0.18 0.329 C(10)
0.43 0.78 0.19 0.15 C(11)
0.67 0.41 0.000 0.000 C(12)

Jarque-Bera Probability= 0.56 D.W=1.92 R?=0.33

EViews 12 aladiub &ald) dse) ¢

AN (s5ine die Lilan) (s3iay il ECM 1y iy g (C1) Ut st Jslas G (5) dsand) oo asdls
) (Al anll) sl e 4a ABDe 3pay Ao oy Laa -54.47% Vo 3bis 1 e saal Jalaal) Aoy %5
e 8358 Aoy e g Baang (S5 Al labiaagl U Ja¥) Algh A8 Gy sl Ja¥1 8 (pdcaill Jans) uicial
o 38 (1) 53 e s DBA) Aaasd Ak 5558 US 3 cJoshall Ja¥1 (8 Al ated sad (adadl) Jaes)
el o (t-1) ALl 558 8 JaV) sl 5yl DA adaill Jane it Cipay Larie HAT Jiear ¢(0.5447-)
& Ol (A doar o (Mt 858 A DAY 138 e %5447 Jalay Le eamaa oy 43ld caghall Ja¥) 8 Gl
il R-Squared ded of LS LS Ly 163 22 5l jsed ydes Liw () 3w 1/0.5447=1.83 Jisa 2xs skl (sadll
A e Jo lee 2 g dwp 29 1.92 Nlga sl Durbin-Watson  stat credly—ls Hlidl ad (%33 g
oad) Li€e Y Jully 0.56 s Jarque-Bera Probability [los) ddlaa) caaly LS. 1Al Jals) V) S (e 2 354l
shal o3 Ml . oxnall wsill 385 8555 @ agai) Hlgs O (6 ornlall wysill 385 £35% (GHloall Gl AL paall daajd
2 d5all jlnddl Aemiill cyLaaY) 2818

r il ) gasd) Aalas b Ll

D(FID) = C(7)*( INF(-1) - 4.61246905781*FID(-1) + 0.0261573655836 ) + C(8)*D(INF(-1)) +
C(9)*D(INF(-2)) + C(10)*D(FID(-1)) + C(11)*D(FID(-2)) + C(12)
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oS Lo L cqudadld) e (B pdal Jarag Autlall Cileudall ALl (Gand) G Aaalipall A8dal)

Lo ¥ Ullg AVl (s5ine (e ST a5 0.48 Lgidlaia) cials 33 ECM 1y ladll monas Jalas C (7) i G
adaill Jane (e 4a® A€l ADle dap Y (ol ¢ yuadll JaY) 8 A€ulins Ao ang Y A3 AL aaal) doajh i)
Cre 2aly ool 8 83gnge b Jaghally yradll cplal) 8 A8 A it by seeadll JaY) 8 S el )
cadml Jare ) ) (3eal)

sl ABMal) Ay

Lonall il L3I (6) Jsaall

Pairwise Granger Causality Tests
Sample: 1980 2018

Lags :3
Prob. |F-Statistic|Obs Null Hypothesis:

0.53 0.75| 35| D(INF) does not Granger Cause D(FID)
0.02 3.5| 35| D(FID) does not Granger Cause D(INF)
Eviews 12 galin aladicl caldl die) ¢ : jaall

Caadly pdoiail) Jare (g A8l (8 Comtiaal) arially S Ccsall i) 4 jaad el s lid) alasiad oy
Cras <Y GBI el s ¥ X I asiall 1 oa Bundl saiha JLES) A adall A () g (o L) Cllausal L
ol U arell demh Jod WiSa Y Cun admil) Jaead Cundl) il g Al liacsgall L) Gaad) o 2 Joanl
& %5 e sial o F-Statistic Jlad) dllaal GY Das admill Jaee Gy V 3Ll Sligall JW) Ganll &
Geall Lilaa) Jla gasn il ang Jally cpamill Jane ) 2lal) liocsall JWl Gandl (g0 98 dpadl 38Ul ol
paill James M) Gganll o 3B A0l A i i Lo 55 Ay (o8 pdmll Jana 8 L) Slesssgall L)
s e A fish e JS ad S 5h aiie g Cud e JSE S eyl sehe Lassudld cdujpm S
sl Cpa 230 aa o) A e (g 3 adail Jane (B Si5es s Al Gliwsall L) el G Ll
0 axie pdill Jaeay cJiinn juaieS Al lcsgall L) 3andl lie) s g catiaill Jaen 3 LSl
ansll Hia Auha (re g L Anhia) Aag (g e Ll churid) BY 1l :ARDL Bounds Test gigai i
& Jliels LARDL Bounds Test dejsall elady) cilynal SN lastVl z3gail agaall gia aladin) ) egalll o3

ARDL (1, 1, 0, 1,0,0)

Jushll Ja¥) 3 ARDL (1,1,0,1,0,0) gisai stk (7) Jsaad

Levels Equation
Case 2: Restricted Constant and No Trend
Prob. |t-Statistic|Std. Error|Coefficient Variable
0.03 2.28 4.27 9.76 FID
0.10 -1.68 0.47 -0.80/|Budget Revenues to GDP
0.00 3.17 0.04 0.14 XR
0.00 -2.93 0.21 -0.63| GDP Per Capita Growth
0.00 -5.11 0.05 -0.27 Export

(Eviews12) galin Ao sldie¥h Eald) dae) a1 jsadl)
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oS Lo L cqudadld) vy g (B adal) Jarag Adlal) Cilacadall Alal and) (p ASealial) didial)

b i a il Jane 8 %5 AN (s vie Lilas) (ssinay spb 3 4l I Ganll G aas (7) dsaad) e
coAY) elsall ks it pa %9.76 sty piamll Jama 53 ) %o ety Il Banll 5305 (5358 m cdashall JaY)
Lew ) axi LS (Nawaz et al., 2019) daly kg (Ogbuagu & Ewubare, 2014) 4wy milw ae daiill sda (34,
o383y cughll Ja¥) 8 dygu b il Jane b e ST Led Jlaa) Asall il ) daagSal) claly)
G Osallnes 3 il YV aneg Aalall oY) aas G ASe ADle g ) (Thullah, 2006) Ay g il
e 700.80— Jsa il Jame (aleail ) %1 dasty JlaaY) Asall @bl ) Ze oSSl calal ) A 82b) (5358
@255 i gl JaY1 8 Ay b sl Jana b gl A Copeall aad G Jaad LS L9231 Lalsall s il
Ly ge Aniill o2a (3 L3 Jalgal) Ay s & %014 Jgas pdail) Jaes 835 ) %l Cipeall e 5003
Ay Ll S & admill Jasa 83L) ) (6955 %1 Ay Cipall jas 3345 & iaag ) (Vizek & Broz, 2009,95)
b desane A pdail) Jana b Cayeall jand Loyl 13 ciaag ) (Ishag & Mohsin, 2015,17) &b pas -%0.1
gudt a¥l W dasill 038 yis (Ishaq & Mohsin, 2015,17) caesss .2010-1981 sl A Lugaal Alga 11 e L35Ka
sl uSal) ) Jaadlig L e (gine Ao Uagi Gl Gyl Jlaad LA Gl Byt jue Atk Ao 4
%0.63 Mg admill Jaea (aledil ) %1 lgsy galaBY) gaill Jana 8205 (525 Cus adimill Jara (A (salaiY)
paiy ol by daliy) 53l e daals Ljgas (B (e2laBY) gaill NV ana G Al sda iy« Jalgad) Ay LS e
e (e Aol sgai Jaen IS s 3 il 83l () (soleaB ] sl (G253 Cun - (saleai®Y) gail) (o Dpadm L]
028 iy Al g o) cre Aol Loy ity AN Gallal) G edushall a1 8 galai®¥) sl Janal plall
Al gl e (345 LS L pdocatl) Jaea 8 (gola®Y) paill L 13 ciang Al (Thullah, 2006) dal)s aoe Aol
o Aesane 4 pdaill Jaee 8 JleaY) ol 25l e 3l Cual ga Janad bue 13 ciaay ) (Alfaro, 2005)
Jane A oo i L chalall (G aas L. 1998-1973 5l A bl il Jalas aladialy deaiially dualill o)
e %0.27— s pdcaill Jana aliddl ) %1 Aoy lpaliall 5ab) (535 Cus eushall Ja¥) 8 &1y 6 pdcal)
Jaray ladll Za) (o drale A0 lla 430 (Romer, 1993) sws) diaaj ae 3éi Le 13« lalgal) 4020 il
Slsall (ool Lgoad i ol (8 el (05Suus pdmill G 888 jag) 58 s bl el 8 aawl @ lly il
AasSall Salgatl ) LS cpada "slalid’ 2l 8 ccalSall ool LS s b LS 5o bl Gl Ll ol
S maS e 55008 ddlaiae @3 Ao ddabu ol Aliie 4008 Al 3pag pae Alla b ol alalial sla Jie gl
Slalidl’ DA (e Lde Jganll o3 A Cral€all "€ Al GsSew latll Y1 Gl cpdmil) 2l agSal)
&b Alaa¥) Jadll w3l ) cabal) duaal Lla T ciasg 3 (Alfaro, 2005) &y ae daciil) sda (35 - duediall
1998-1973 sl JUa by Jil) Jalas aladinly Lasiially £0alill Joall (e degana (B adaill Jaea
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tdushal) Ja) B agaal) Lsd)

dushll Ja¥) 2 F-Bounds Test agaal) jLsdl (8) Jgaad)

Null Hypothesis: No levels relationship| F-Bounds Test

1(1) 1(0)| Signif|Value Test Statistic
Finite Sample: n=35

3.763 2.508 10% 9.72 F-statistic

4.443 3.037 5% 5 K

6.04 4.257 1% 37/Actual Sample Size

(Eviews12) galin Ao sl daldl die) ¢ jraall
F-Bounds 4ilaas) caaly G alall juaiallg Adiieal) <l puaiall o Ja¥) dligh ADle agag ol (8) Jsaall (1

Yol N3 (ggia die S cI(1)=6.04 e (n 5S) 25 9.72 s Test
Jushll Ja¥) 3 T-Bounds Test agaall jLas) (9) Jgaall

Null Hypothesis: No levels relationship T-Bounds Test
1(1) 1(0) Signif.|Value Test Statistic

-3.86 -2.57 10%| -5.59 T-statistic

-4.19 -2.86 5% 5 k

-4.79 -3.43 1%| 37|Actual Sample Size

(Eviews12) galin Ao sldis¥h Eald) dae) (a1 juadl)
T-Bounds Test Aslas) caaly G ol yxially Aliicad) clysidll (s JaY) dligha ADle 3509 1asdi (9) Jsaadl (re
ol N3 e die S l(1)=4.79- 0o S dillaal) dails ST 29-559 s
:UECM a4l e Uadl) rasaal 7 3gad aladiuly A8al) i
JUECM ) e Uadll s #3508 ) Ja edadyal) s cp il JalSall dgmg (e 2SI 2e
UECM gisai gk oo ARDL (1,1,0,1,0,0) gisai s (10) Jsaadl

UECM Regression
Case 3: Unrestricted Constant and No Trend
Prob. t-Statistic Std. Error| Coefficient Variable
0.00 8.34 0.65 5.43 C
0.31 -1.01 5.19 -5.28 D(FID)
0.00 -7.66 0.37 -2.88| D(Budget Revenues to GDP)
0.33 0.97 0.05 0.05 Dummy Variable
0.00 -8.29 0.09 -0.826 CointEq(-1)*

(Eviews12) galin Ao slaieWl dald) dae] ¢ i jaal)

2 e G Lo peadl) JaY) b admill Jane b Tilan] Usina 1l 35 o8 W) Gaad) & 223 (10) Jsaall 50
Lara) LSl wlyusall G Jaadl LS . (Nawaz et al,. 2019) il zilus (Ogbuagu & Ewubare, 2014) )
A L preadll Ja¥) 8 ddlaas) AV @3 G Gaadll il dlaades Lgie ol o3 3l (1987 sle pdal
52U (5355 s ¢ el Ja¥) B Aujp Bt Jane b ol ST gl Jlea}) sl bl ) daesSa) il
Al Ut oam s Jalae dah B 2a LS L pdoaill Jana palias) Jllg d55lgal) Jae e JUED) ) daasSall cila)a)
& Aied) clpriall e ADle 35ag o Ju e 0.826—ualy 85 1 e srealy %ol AN (ggise die Lilias] disinas
220417



oS Lo L cqudadld) e (B pdal Jarag Autlall Cileudall ALl (Gand) G Aaalipall A8dal)

iad s pdcaill Jane suiie B3se doye G an LS dueny Cand laalag) 5 ) JaY) Abisha A83aD) oy calil) puiall
D38 (t-1) 85 ¢ Olsll DB Laas (55 cdia) 858 S A 4 Cum w121 on gl Jughall JaY) 8 Gl
el e (t-1) dplad) 55l 8 Ja¥) Byl 5l Pl adcall Jare e Caaly Ladie Al e (0.826-) s
& Ol (A doar o (At 8yl DA PDIEAY) 138 e %82.6 Jalay Le ranaa 2y 4308 cJughall JaY) 3 dlgl)
Jalaa 1) =0plsal sake) 8558 Ciloon (5808 Ao slaie WL L Gugeds i ol 1/0.826=1.21 JMga 203 Jashal) (524l
.(Nkoro et al., 2016,85) "(Uas) mosucs

1z dgadl) Slgd duadidl) c)yLasy)

T isadl) el duadiial) cfLasy) (11) Jeasd

Breusch-Godfrey Serial
Jarque-Bera Prob. Correlation LM Test:

(F-statistic prob.)
0.72 0.37 0.45 %70.46
(Eviews12) galin Ao sldis¥h Eald) dae) fa 1 juadl)

psdl) pre A (e Sy Yz 3gall G Laadl LS %70.46 s cialy spamill Jalae A O 225 (9) sand) e
paall A by S Y by %5 e ST a5 0.72 s> Jarque-Bera [las) ddlaia) cialy Cua sl alal)
Carly Cn ol o I Tl Y] A8 e (Sl Y z3gail) Gl an LS andall aysil) ga sl oy Ol AL
oady Li€a ¥ Jully 0.37 Jlsa Breusch-Godfrey Serial Correlation LM Test: (F-statistic) loa) ddlaal
pac Aha (o Sl ¥ zisall B8 NS B0 oy A L) A (e Sl Y z gl Bl AL paell deasd
D) Adln) caaly 2@ o Bsa ) 8 ACh 55 aag V4l aas Cun ) Gailas

S ang Y 43l Al paadl dumjd (b)) i€y ¥ Jllly 0.45 Iss Heteroskedasticity Test: ARCH: (F-statistic)
L SAlsll Gailad are AShe e Sl Y zigailld Ul sl & Arch

rCluayal) Lad)

4 (2018-1980) 5yl DA &g b pdmill Janay Ml Gaal) (o djidhe JalS5 3DIe 22 Y 1 J6Y) A il
cJushall JaY!

tau Hlid) dflas) dulldal) dads Z 5Las) dblas) ddlaa) dad &1 (4 dsaall) O 0 Cun cdacaill o2 (b o
Bl jaiall sa el Gaslls pldl) puatiall ga pdaill Jane IS s 8 s JalSS asag () uis

F- ddlan) il G o) osially i) cihoriall G Ja¥) dlish A8l a5as (8 Jsaall) ore Laadl clli<

3535 (9 Jsaall) e aadlis %1 ANV (s5ime 2ie Jn (D)= 6.04 e S S) 229 9.72 Jisa Bounds Test

ST 25559 Jsa T-Bounds Test dilas] caals cum alil) jsially dlieall clpriall cp Ja) dlish 483le
ADle aag Y a5k AL aaal) dajd iy 5 Sl %1 AN (g die i cl(1)= 4.79— (e s dallaall daglly

Heteroskedasticity Test: R2
ARCH: (F-statistic prob.) By
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dacajill Jod 235 .(2018-1980) 5dl) U8 djgms (A pdoaill Janay Jall Gaall g dughal) Ja¥) 6 & e JalSs
/(2018-1980) 35l A& dyges b pdal) Jamag Mall Banl) e dushall Ja) 3 e JalSs 3o 2o 4Tl ABLED AL
Ja¥1 3 (2018-1980) 85l DA &ysus b adtll Janag Jal Baad) G LSalinn ABle 2563 Y A0 Lo )
il
A3 (ggiase die Lilian) Liginag Al Uadl) emai oo A & (10 Jsanll) (e 253 Cus cdaica il o2 (b o
cmal Ja¥) il undl ) Al Sl (e ABle dsag e Ja Lae 0.826- il 85 1 e Jraly S0l
3 paal Jaras L) Gaad) G sradl) Ja) 8 LSalinn A8le aagy ¥ 4l AL panll drcap i) a3 Sl
Ganll G ) Ja) 8 Al ABle aavgy a8l AL Alad) Lo jdll J5d 235 .(2018-1980) 5,3 Pla dyse
-(2018-1980) s5dll A dujpu b pdomill Janas A
/(2018-1980) 55l s dyjpes b il Janas Il Gandl (o Lonses ADAe 2053 Y 2N Apa
dpimh Jod i€y ¥ Cum pdcatl) Jaead el purial) g &bl Slesssgall Ll Gaad) &1 2ns (6 Jsaall) e
&Y 1 . (2018-1980) 5yl PDLa dujpes 4 pdmill Jreag Al Ganll (s Lo ADle 2563 Y ] s ) ol
A Ganll s B AL angs a5k AL ALad) A @l Jo o3 (51 .%5 (e Jaal & F-Statistic Jlad) ddlaal
Jare ) LI s sall Ul Ganl e 58 Eanped) AUl ola3ls . (2018-1980) 55l DS &ygus (8 pdadll Jaeay
EQE|
ralalisiay)
ALl s3a5 2018-1980 8yl PLa &jgus b admill Jamay Jall Band) G L5355 Saalion ADAe 3505 -1
cashally el Cplal) 3 @il (el Gy adail Jare ) S Gand) o 5iig colaY) Lol
dane (A Al Clussgall Ll Gand) (o 4a dnad] jailis aggle s Bdlie dnbad L ABe S5 .2
sl
Lilias| (gpine 3l 35a9 a2y Jushall oY) 6 pdumill Jaee (8 Allal) ciliaigall W) Gaall gyl 5 395 23
Syl sl mlll ) L Jla) g Uil ans 53l ) ddalel) clabadl G s Lae ¢ raadll JaY) 8
cashall Ja¥1 b duedom BT Lgie patun
Capall o @l & iy Laa cdashall Ja¥) (8 &5 A pdoail) Jana & Cipall jod (g3l Sl a9ay 4
B e Aol Aubd) Gy -l e Ao Lagra ol
Gla¥) g b sl Jame B oS A L JlaaY) sl il ) desSall byl & &) .5
Goskad (I egalll ) dasSall dala (amlinsl ) gag Les Alsal) Sae (maids o dend i ueailly Jighal
< el gl
sl Ve G e La doshal) Jal) 8 8 yse 8 pdcaill Jaee 8 gola®¥) sl Ko i a5ag 16
LS L) 83l e daali 4 jgu & gl
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dygu o8 Nl Banl) bt Jaee 580 G Ao Ljse B M) aad) 323 Y il Jans 33l &) 7
Al Gaal) ) admill Jrna (e 4nt diidie JalS ABDIe 5l L A8l 35ag pacy gyl 33l Pl
oyse (B Adlal) Gl all
tGluagil)
Ajgas A pdmil Jane z€ ) ddalgd) clubadl & SlaeY) cpas Al laagall Ll 3aal) jd5e 330 .1
cpaml) Jaea ) W) anll (g da @i Lol ABley dan ADAe S5m0l ks
e 3 Ay Qushall Ja¥) 3 A0 lascgall L) Ganl) 535 (e Aaa il Dpadcaill HUVI (o slal .2
) ) ) cpalal) Tl Casig JlaaY) Aaall @lil) ) alad) g Uadl) ) adkall lad) s ¢ i)
gl 13 Geda lisSe dSi ally ( JlaaY)
5Ly (Jleay) Aaall bl ) A ool o) dees 53y DA (e pdatl) e ame il o Jaall .3
L@l gaill YV ana L5 il palial)
il e e Ungin (ol Y Thlat Cipeall e llis e sl e Jeall 4

(501100020595) Jseill ay 3 (e Aaala (ra Jpae indl 138 :(Jagall
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