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Abstract

This study aimed to reveal the impact of applying the expected credit
losses (ECL) model in accordance to IFRS9 in the levels of regulatory
capital of Banque Bemo Saudi Fransi listed at Damascus Security Exchange.
To achieve the goal of the study, the descriptive analytical method was used,
where the researcher collected the quarterly financial data related to the
levels of regulatory capital and expected credit losses expense (according to
the new model) for the quarterly periods starting from the first quarter of
2019 until the second quarter of 2021 and then the impact has been revealed
using comparative analysis method with the levels of regulatory capital and
credit loss expense (according to the old model) for Bank Bemo Saudi Fransi
for previous quarterly periods from 2017-2018 (before the application of

Received: 17/11/2021 IFRSQ)_, in addition the impacf[ has been re_vealed using tr_\e time series
Accepted: 7/3/2022 regression model on the statistical analysis program Eviews and the

hypotheses were tested. The study concluded that there is a positive impact
‘@@@@\ of applying the ECL model according to the requirements of the IFRS9,

which led to an increase in the net core capital TIER1 and the net
Copyright: Damascus supplementary capital TIER2 of Banque Bemo Saudi Fransi for the studied
University- Syria, The period, which in turn will affect in the capital adequacy ratios, given that the
authors retain the copyright regulatory capital represents the numerator of these ratios.

under a CC BY- NC-SA
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LI Y ol s Y1 13a liiely Aalaty) jleal) (el 5230 Aylay IFRS9 leead) alil) ade (e aé)ll e
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Dependent Variable: wslu¥) JWl iy Lila
Variable Coefficient Std. Error t-Statistic Prob.
C 8,080,000,000 750,000,000 10.77752 0.0000
DUMMY 5,530,000,000 1,460,000,000 3.796411 0.0018
Alaty) laal)l Gig pena 0.430192 0.225113 1.911005 0.0753
R-squared 0.456544 Mean dependent var 9,070,000,000
Adjusted R-squared 0.384083 S.D. dependent var 4,550,000,000
S.E. of regression 3,570,000,000 Akaike info criterion 46.98167
Log likelihood -419.8350 Hannan-Quinn criter. 47.00213
F-statistic 6.300556 Durbin-Watson stat 1.176283
Prob(F-statistic) 0.010321
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8
Series: Residuals
7 Sample 2017Q1 2021Q2
6 Observations 18
5 Mean -1.70e-06
4 Median -78966715
Maximum 8.06e+09
3 Minimum  -9.45e+09
2 Std. Dev. 3.36e+09
Skewness  -0.502603
1 Kurtosis 6.092690
1l Il
-1.0e+10 -5.0e+09 0.02500 5.0e+09 1.0e+1( Jarque-Bera 7.931378
Probability  0.018955@
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Y=c+ b]_X]_ + b2X2
Y=8,080,000,000+ 5,530,000,000 X1 + 0.430192 X2
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Dependent Variable : xilud) Jl) (uf; ila
Variable Coefficient Std. Error t-Statistic Prob.
C 744,000,000 136,000,000 5.459623 0.0001
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R-squared 0.858603 Mean dependent var 1,630,000,000
Adjusted R-squared 0.839750 S.D. dependent var 963,000,000
S.E. of regression 385,000,000 Akaike info criterion 42.52803
Log likelihood -379.7523 Hannan-Quinn criter. 42.54849
F-statistic 45.54212 Durbin-Watson stat 1.993670
Prob(F-statistic) 0.000000
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9
Series: Residuals
8 Sample 2017Q1 2021Q2
7 Observations 18
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Mean -3.11e-07
5 Median 1.04e+08
4 Maximum 5.70e+08
Minimum -7.36e+08
3 Std. Dev. 3.62e+08
2 Skewness -0.456399
.. . Kurtosis 2.701888
1
0 - Jarque-Bera  0.691553
-5.0e+08 0.25000 5.0e+08 Probability 0.7076718
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Y=c+ b1X1+ bzXz
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