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Measuring The Impact Of Operational Risks On Stock Returns

"Applied Study On The Private Commercial Banks Listed
At Damascus Securities Exchange"'

Rula Ahmad Zyad ALsheikh?

1. Master’s degree in financial market - faculty of Economics - Damascus
University. rula.alsheikh@damascusuniversity.edu.sy

Abstract
Received: 2/7/2024 The aim of Study is to test the impact of banking operational risks by using
Accepted: 30/7/2024 the Operating Expenses to Total Assets OEA, the Basic indicator to measure

@@@@ operational risks Kga and the Capital adequacy CWA on stock returns

measured by Return on Stock ROS in private commercial banks listed at

Copyright:Damascus . . .
PYTg Damascus Stock Exchange, the sample included 11 private commercial

University-Syria

The authors retain the banks during the period between (2011-2023), use for the analysis Panel
copyright under a Data model and statistical program (Eviews-11), and by comparing the
CC BY-NC-SA models, the fixed effects model was chosen to test the effect of independent

variables on dependent variable, where The study reached that there is a
negative, significant impact of the Operating Expenses to Total Assets OEA
on Return on Stock ROS, and there is positive, significant impact of both the
Basic indicator Kga and the Capital adequacy CWA on Return on Stock
ROS, this reflects the efficiency of the performance of private commercial
banks in hedging to confront operational risks and in maintaining their
financial solvency and managing their assets, which have a positive impact
on their stock returns. Finally, the study recommended the necessity of
periodically updating the banking systems, adopting effective strategies and
an integrated program to control operational risks, which contributes to
reducing operational expenses and protect the interests of shareholders.

Keywords: : Operational Risk, Basic Indicator, Operating Expenses, Capital
Adequacy, Stock Returns.
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Geh Cua aball g5l Al Glily s e @3l S huoSla Hlid) eha) Gub ey bl Sple sl
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Prob Jarque-B Prob Jarque-B Prob Jarque-B Prob | Jarque-B
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0.78 0.47 0.72 0.70 0.77 0.55 0.80 0.51 Lo _ A laiy) iy
0.77 0.50 0.80 0.45 0.76 0.58 0.84 0.40 A uolan iy
0.84 0.39 0.82 0.37 0.64 0.93 0.52 1.40 Al i) gay ol
0.21 3.19 0.77 0.51 0.60 1.06 0.76 0.60 Aygm o dy
0.74 0.62 0.83 0.34 0.82 0.43 0.71 0.74 agally 4 g dlly
0.27 2.71 0.63 0.90 0.64 0.93 0.64 0.95 i) g i b Cipaa
0.24 2.98 0.79 0.46 0.20 3.38 0.93 0.18 Jasailly 3)ladll Asal) i paal)
0.83 0.43 0.67 0.77 0.73 0.67 0.73 0.70 4 g lagll b iy
0.33 2.34 0.70 0.72 0.72 0.70 0.89 0.30 il 4 ) g Sl
0.79 0.51 0.65 0.85 0.72 0.69 0.60 1.08 Aol dly
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sl 138 G ool Jpaadl gy caalil) uxially Alkiaall ol yueial

ROS aged) o ilal) juiipay dabiatall hlial) culpdipa o Bt ) Julad il (4) a8y Jsaal

ROS OEA KBIA CWA
ROS 1 -0.18919 0.251979 0.133891
OEA -0.18919 1 -0.30844 -0.16675
Ksia 0.251979 -0.30844 1 -0.16171
CWA 0.133891 -0.14675 -0.14171 1
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t syl (F) LLaaY dlaay) dedl e

S JEDU 12 Vs el HEY) 3 g 2Dl = 35aill ¢ 0.05 <P-Value cijbaall ey ol e 405 o da Ho
Al Al yal)

Al A pal) Y Aalial) STy A Y 2 3sa 2Dz 35aill <0.05 >P-Value «ijliadl s il e Tl e o dadi Hy
(Random Effect Model (REM)) 4sisiall ,EY)s (Fixed Effect Model (FEM)) 4l JBY) adgei ( dlaliall .2
i Sbaa¥l (Hausman) Ly Zallaay) dedll Je slaeYh

z3sas DAl z35all <0.05 <P-Value «zsaill b §yall Alkinsall i yuicially Cojlaall A4 SEY) ¢y Jaliiy) 3 Y tHy
Al gall B

z3sar DLl z35aill <0.05 >P-Vale «z3saill b el Aieal) il ppiially Ciylaall K SEY) G Ll ans tHy
RN

e 2 (pag il il e Alid) sl 5T LaaY Aadle SSY) Panel Datadl z3sal Hlia) s ol e Gl
P S Gy bl g3 sail) il

‘ROS agead) o ailal) o Ldpaall Jadidl) jhlda i jladls Luhall zigad —1-4

s3alls (OEA Jsa) aa) ) Adainll Capliad) 850 (e S Gp Bl aag ail LlgyY) Jiad Gils pe s
o3 o cuatdin) Cua ROS agud) e 2ilall jiines CWA Jla) (uly S yiiges Kgia il halie (uldl sl
dAlalial) 53a ol slial Jpaadl meaa sy @Dl z35all HLEAY Panel Data g Sl ¢ Alalid) yie <l il

gl G Alaliall (F & Hausman) Juid) gl (5) ab) Jgaadl

(P-value) dilaiay) dadl) JLEAY) dad _Lasy)
0.0000 4.070162 sl F-Test
0.0020 20.68562 Hausman Test

(Eviews-11) galin aladiuly Panel Data g dlai ci)lad) gl L) sliedb
z3sa of (A el L 0.05 ANl (s5ise (e srual 25 (0.0000) = P-Value Slas¥) (F) HloaY ddlaayl dedll il
Alaay) dedll cialy s 8 Aubdl Ul (PM) Lmpeadl) JBY) z3sal e deede ST (FEM) dlill &)
dpz ) s s (Ho) paedl dpmydll by ixy L 0,05 AN (s5iuse o sraal 25 (0.002) = P-Value (Hausman) laay
5 (FEM) Gl Y1 z3sas of 6l cdadinall Aliisall cyiiall cpuss Caybaall A3l JEY) G Jalis)) 25mss (Hy) bl
ROS agasll e 2ilall yiisar dulie Ayylaill Gijlad) agud 2ilse e Ldyad) Jaiil) jlalae i LEaY deedle <Y
(FEM) 458 JEY) zigad cilajia youdi —2-4

Cipladll agud 2lse o Adpadl Jall jhlae LY (FEM) &l JEY) 735 Glasiae ool Jsaal) moasy
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ROS gl aiall A5EY JEY) z3gad SLod) milil (6) ad) Jgaad)

Variables ROS
Aiial) cfpiial) Coefficient Std Error t-Statistic P-value
alaalf & baal) Uiy duilany) dagdl) Adlaiay) dagll
Constant -1.663434 0.589243 -4.210881 0.0003
OEA -8.349037 3.442135 -2.355382 0.0212
Kgia 7.78E-10 1.44E-10 3.754311 0.0042
CWA 7.050471 2.368012 2.977381 0.0039
D" ansl il ad
D1 D2 D3 D4 D5
0.6728623 -0.745662 0.134755 -1.588712 1.114601
D6 D7 D8 D9 D10
-0.657684 0.731722 -0.577388 0.921843 0.432841
D11
0.638125
R-squared=0.35122 Adjusted R-squared=0.248876

(Eviews-11) galin aladiuly (FEM) Al JUY) zigal JLOA) milid L) sy

& Jaalal) 5l (e %35.12 L aipes Lo yuadli & puaal) Jrill lalie of 67(0.35122) =R® ypasill Jales G il
IS Auali 7 3 sall Wiy ol g Al Jalgad s33le iyl (0 %64.88 <)l Le ofs ROS Al die Cijliad) agadl e
tas o Caypaa

el Lygina AN 3 S agay e Ju W (0.02) =P-Value Jlea) J &bl Cayylad) jbsel Al degll cialyy
e e S Aad 8 (%1) e 3ol JS ole SV 13 0 V) ROS agadl o siladl i o dulail) Cogyladl
3 0) (e IS Auhny Aaiiill o2a (3i15T5 (ROS ageall (o Silall jd5e Aad (3 (7%8.35) Jlaiay palias) ) (5255 OEA
(Muriithi et al., 2017) ¢(2021 ¢4l 22u) (2018

<0.00) =P-Value : Vsl e Ul (ul) LS 505 Aduniil) lalaall (ulil cwlul) jisell Ldlaiay) el cualys LS

(%1) iy saly) JSEROS aged) o silall jise o (il ST dygina AV 53 gl 5 asa Jaadly Cas (0.00
iad 8 (%7.05 %7.78) Jlaiassalyy I sl e 525 CWA JWl Gy LS jiises Kaja ouba) sdisall dad b
Aguguom, ) (2016 «gyeall) £(2023 (sals &) Canza) dulyys dagill oda 33ls5s (ROS agudl Ao dilall 85
(Hakimia et al., 2020)

el o peaal) Jinill Hlalaal dysine AN 53 i angr 4l Al G il Qg prad) Bpaydll (ad i Gans Ll Aaiig
Al die Cijliadll ROS sl e

@M}‘quoﬁsww}m}\ﬁu\s@,dh@;qwd@u&u piie o 73 gaill paa 33 ) Nl D (e sl uaciall o Jias
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