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Abstract:

The research studies the effect of capital management policies measured by
(the ratio of current assets/total assets IP, the ratio of liabilities/ total assets
FP) on profitability measured by (the rate of return on assets and the rate of
return on equity) in the presence of bank size and financial leverage as
control variables .

The research sample included 11 traditional banks listed on the Damascus
stock Exchange for the time period extending from 2013 to 2021.

Data were collected from the annual financial statements of traditional
banks, and then the research variables were measured and analyzed using the
Eviews 10 program.

The following results were reached:

1-  There is no significant effect of the working capital investment policy
on profitability as measured by both the rate of return on assets and the rate
of return on equity.

2- There is no significant effect of the working capital financing policy
on profitability as measured by both the rate of return on assets and the rate
of return on equity.

Finally, the study recommended adopting a moderate financing and
investment policy in working capital.

Keyword: Working Capital Management Policies, Investment Policy In

Working Capital, Financing Policy In Working Capital, Profitability, Rate
Of Return On Assets.
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t ) JSA e Wyl Gase (Sa (s Al Clhdgall (e Ao gane Aanlss Lebidats Lapl) (ol oy
1 )l bl Ly Cayinal) ulaad) ,5ST (e 2ay :Return  on Assets Jgma¥) o adlal) Jasa .2
Dmfiny Jaaal) 13 g Ll cugyal) das gy ilia (3iad 8 Jyad) Aaabise Jlade gt s gy o Ll
sl gsana o iyl Ela de 8 LA e g (Laylge JLi ) 858 5Ll a5 Sk
(280: = <2022 (gaad) & (sliall)
Dl 4le Juany 3 23kl lade 4y auad :Return  on  Equity Aoslal) gsda o adlall Jasa b
Gind 8 5yaY) 5o LiS a5 Jaea) 13 g Ll ¢ plalaall agleaty iymaall (2t agllsal Sl daas
(ol & (goliall) ALl (3sba pyane o syl s ded LA (o ungg DLl e 2 le
(280: = 2022
5SS e Capaaal 308 aw ) ol :Rate of Return on  Deposits alagl s adlall Jaxa .
Ledle Jganl) el 0 ol e m L) a0 8 5))aY) 2l (sae Gull adii s caailag e 2Ly
(Mohammad, 2022) .ailasll ¢ sena o moll Ala daud DA (o crunyg
@i ld N Al oda in:Rate of Return on  Resources dalial s o adlal) Jasa .d
dsai 8 (ALl (35bas wilaglly) A Bidiall AWl 2yl alagh (e adlgall 203 e Coyadll Al
Jad acalasi) Ll cdlaga a3 dyylay Laalse Daiad o 5lay) seleS N iy sdsad) 13 g Lanyl o) cJgaal)
goane o il il daudy sy LY ila 33l Jame (o 2 Jama 2058 Al ylpal of e
(2022 (o & aan) AL GBging &3Sl

raadl lanl) oy
Grsied 3y (b Aaaal) Al Cijlaadl iy e Jralal) JULall Gy a1a) el 3 Al sl 13
Gl @l L)y ey wiall uld Pla e 1352021 ) 2013 (e 3l 358l P a3l
Al @l ) e Juasilly
Statistical description of the research variables gl cjyiial lasy) ciuagil —Yy
Gl @pstial Slas) Canagll Y (1) &) Jsaall pias

Gl clpiial (Auasy) ciuasi) :(1) Jeasd)

L BS ROE ROA 1P FP
0.760555 | 25.34929 | 0.184925 0.064722 | 0.974019 | 0.760413 Mean
0.988786 | 28.03729 | 0.838955 0.482114 | 1.000000 | 0.988786 Maximum
0.207732 | 23.54368 | -2.609091 | -0.125783 | 0.922448 | 0.207732 Minimum
0.182841 | 0.899282 | 0.433420 0.100995 | 0.015084 | 0.182822 Std. Dev.
99 99 99 99 99 99 Observatio
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tsb e (1) @) Jsaadl (e Laadls
O ) i Al A 25 0.76 &b FP Jsad) Mlan) ) adgloial) Gl i) dt] slwall avigidl o
1iay Ja¥l el Josall o bl J8 2 dind ) 3O (3died B3 8 Aayaall Aol (ol iadl
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0.99 idi Aol aa (i Ll o3 cusgling Jualad) Jld) () s (8 Aplsae Al zeis Ciplaad)l o ny
10.18 oy (gylame alaily 0.21 &l ol aa

) o A adine Ay 85 0.97 &b IP Joma) Jan) ) A gl Joa) daid oloall hsgiddl e
il Caylaadl) of e 1y A58 Jemal A5)le AT gliall Jsa) 8 dniliye Aty Ciplad) laul
il ol am s 1 ad (Aol as g Al s casgling cJualad) Jlall Gy (A Ll A laiatie Gl gis
10.02 5)38 (5)lxa Calaily 0.92

=013 &l Al aag

il el o e Le Al o3 @5l 018 3l ROE AoSldl hsia o ailell Jasdd laall il o
2,61 & ol aa0.84

= 1 28.04 il Aef o o e Al o3 slin 25.35 3L BS Cipmadd) aaal luall sl o
23.54 &L

0.21 i (ol 2550.99 &b el s (Lo Bl 038 <5l 0.76 &L L 3l 3edhll ) Lavssill o

s e G by Adghae — NG
Sgay Iy iy 0.7 e L3ST Ll V) doalee il 1318 cclpiiall Gy g5 L)) a5as Adla (2) ady Jsaal) uyay
g Ll AKa

Guaal) cfpiia ¢ ol Y1 Adgiuans :(2) ad) Jgaal)

L BS ROE ROA FP IP
1 IP
1 -0.04 FP
1 -0.61 0.15 ROA
1 0.61 -0.26 0.09 ROE
1 0.41 0.36 -0.08 0.45 BS
1 -0.08 -0.26 -0.61 0.99 -0.04 L
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toh Lo bl Janl) e Jaadls

Jsma¥) (e ailall Jase pe IP o) an) ) Aol JgaaY) das Gay i gy Ja Tl gyl a9 ag
.0.15 Laliy¥) delas &y Eus ROA

Sl sda o atlal) Jars pe IP Jsmad) Jlea) ) Adgladl Jsaa) A o Cia gayda L)) a5as
0.09 Ll Jales &y Eus ROE

Jsaa¥) (e 28l Jase g FP ) dlea) ) A ghial) a5 A py Jagie e Tl a5
-0.61 L) Jalas iy Cum ROA
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Panel g i ¢ ddalial) cplod) il Gae —lay)
sl asailly Culh ha o gmsent dsad 1zl D G e S 2 dpatl RN s RN il (33,
Y Gl LAl dlly lgdally ol & isailly asaatl £ igalll Ga JLESU LM L3S0 — Y
corenil) 3 gaill iy jial) ducasdll :HO
sl =3 sailly il o 3 sall ALl Ay il tHIL
ALl 35 e Sl Gaa gy Hausman [las) sas U HLaaVh ae i dpaall 4 il pady Jla s
) il dl) il elldy Sledall S80I 23 sa1s culil)
Lolpdial) 5l 7 gl 4kl Al il :HO
Cll) A o dgad sALAY duda i :H1
e el Jamay Aulia da )l e Jualad) Jlaal) () 500 b 58 JAaY) zagadll jldl mils (1
:ROA Jga¥!
LM L) m (3) &) sl maasy

LM _Laa) it :(3) Jssal

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 6.190827 Prob. F(2,92) 0.0030
Obs*R-squared 11.74329 Prob. Chi-Square(2) 0.0028

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 03/10/24 Time: 16:29

Sample: 199

Included observations: 99

Presample missing value lagged residuals set to zero.

Eviews 10 galin do slais¥l Lald) sae) oa 2 jdaal)

£ ad Co AR (bl A il g A all A il) iy e 5 0.05 e J3 Jaial) dad of o
Hausman [laal asi  Jlsdally culill sy
-Hausman lod) =il (4) o) Joaall

Hausman _Lad) il :(4) Jgad!

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random 14.709861 4 0.0053

* WARNING: estimated cross-section random effects variance is zero.
Eviews 10 galin o slais¥l Laldl alas) ¢a @ sl
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z3sall o ol ALl Ay ) g Ayph aall Ay il by 34 e 0.05 G J8 Jlaial) i of sl
1(5) o) Jsanlls pemsall culill LB 2 3san g JidY)
culdll a7 gl clajda 1(5) Jsad)

Dependent Variable: ROA

Method: Panel Least Squares

Date: 03/10/24 Time: 16:33

Sample: 2013 2021

Periods included: 9

Cross-sections included: 11

Total panel (balanced) observations: 99

Variable Coefficient Std. Error t-Statistic Prob.
FP 4.628513 6.518313 0.710078 0.4796
IP 0.390130 0.697377 0.559426 0.5774
BS 0.031805 0.014305 2.223321 0.0289
L -5.269688 6.513221  -0.809075 0.4208
C -0.633214 0.685276  -0.924028 0.3581

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.544883 Mean dependent var 0.064722
Adjusted R-squared 0.469030 S.D.dependentvar 0.100995
S.E. of regression 0.073593 Akaike info criterion -2.241815
Sum squared resid 0.454934 Schwarz criterion -1.848615
Log likelihood 125.9698 Hannan-Quinn criter. -2.082726
F-statistic 7.183429 Durbin-Watson stat 1.592705
Prob(F-statistic) 0.000000

Eviews 10 galin o slaisYl Laldl slas) ¢a @ sl
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B e A g oz dsaill 84S
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Al aan ¥ JLls 0.05 e el 25 (0.48) skt Ailaa¥) A adl) of anid FPiall A wally )
e Al o3 a Gy (Jyaa¥) e a8lall Jamey duliall Lmyl) e Jalall JLall Gy Joysat Aisliadd (555
Ayl e deledl Jla) (ul) 5yla) cilulaad 556 s ga g aaey (Al 2010) sy
0.05 (s -8l 25 (0.03) sl (il ann) BS s—siciall (Prob)t dgloasy ilaaV) i@ of o o
il o s (A edsal) (o 2l Jaae Aalid) Ayl e el aaal la) (geine 53 aag UL
iaihll oo tne L5 2 a0V JLlL; 0.05 e (el a5 (0.42) sl (Al Aadll) L el i jlaa)
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A zasall o f 0.01 oo B a5 (0.0000) st Prob (F — Statistic) ziseill ddleay) Lyginal)l of 223 @
ilan) Jsdtas IS dilian) dysian
e ailad) Jamay Aulia da )l e Jualad) Jlaal) (u 509 cilabaw 2Y JAGY) gl HLs) milss (2
:ROE 4Slalf (g gia
LM sl 235 (6) ) Jsaall s

LM _Lad gl :(6) Jgaad!
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 14.98226 Prob. F(2,92) 0.0000
Obs*R-squared 24.32254 Prob. Chi-Square(2) 0.0000

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 03/10/24 Time: 17:19

Sample: 199

Included observations: 99

Presample missing value lagged residuals set to zero.

Eviews 10 galin o slaisYl Laldl slas) ¢a i jsaall

et O DLy A bl Ay il) (g Apphoall Ay il by agle 005 e 1 JlaciaV) Aad of Jaadls
Hausman laal agi  Jlsdally culill s
-Hausman lal =3t (7) oy Jeaall g

Hausman _Lid) gl :(7) Jgaad)

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random 7.236447 4 0.1239

Cross-section random effects test comparisons:
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Dependent Variable: ROE

Method: Panel EGLS (Cross-section random effects)
Date: 03/10/24 Time: 17:23

Sample: 2013 2021

Periods included: 9

Cross-sections included: 11

Total panel (balanced) observations: 99

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
P -1.910766 3.015095 -0.633733 0.5278
FP 14.54001 31.46152 0.462152 0.6450
BS 0.212588 0.050500 4.209635 0.0001
L -15.14630 31.45688 -0.481494 0.6313
C -2.879725 2.677539 -1.075512 0.2849

Effects Specification

S.D. Rho
Cross-section random 0.101759 0.0701
Idiosyncratic random 0.370615 0.9299
Weighted Statistics
R-squared 0.231348 Mean dependentvar 0.142737
Adjusted R-squared 0.198639 S.D.dependentvar 0.421075
S.E. ofregression 0.376941 Sum squared resid 13.35596
F-statistic 7.072996 Durbin-Watson stat 1.525523
Prob(F-statistic) 0.000051
Unweighted Statistics

R-squared 0.224489 Mean dependent var 0.184925
Sum squared resid 14.27684 Durbin-Watson stat 1.427124
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