Damascus university Journal for the economic Agaalpuadly Ao aglall Baiad daaly Alaa

and political sciences

Vol 41 -2-2025:50-75 75 =50: 2025 -2 —-41 sl

Aeadlal) Cijlaall b gatl) Aadaal) wile A Ada)al) Jalgad) Gy A0 HLas)

AL U B G B ot

!l s adas
(3 el ~sLaBY) A - pualill 5 il a2l 31 1
Motee.sh68@damascusuniversity.edu.sy

:Uaaﬁ.’d\

Al el bl adaliy) sy Cijlaall b chlay) alaa) e Lgail) Nlal) 3gatig
dpagadl Bl Wled  plad dules @) Gylaad)l axdy a4yl
Loy dalall joladll G Aailall lgle sy A cylaiindy lelay) JLaly Lelalas
salyys halaall (mid L) ity (2 JSAI (385 wilaglly dliaih Lt dylal) jaladl
Jalse o dailally Gojladd) cilyly) Ji e Al dubsall clubid) G LS L xilsall
b (Blal o Ll) aals Alisadl) Slaladlly Lsal) JSaelly allasl) pan lghe sae
Al gail) ddnindll Xilge

aaa Ayldia) wilagl) aas) Adalall Jelgal) ey 5 oly I Auhal) caa Gl
(W) (ol A0S Jamas Aplal) cliluall aas ¢ A0 Jygatl) ans Adysaill lalill
S Auhall Calaal sty digysad) ) Cijliad)l sl Algall dhiad) dle 3
Aglypal) Aniadlly Alall @y AL LYl Auy A hagll meidl e olaeY)
Jilaty luapdll laal DA e il gl el LS dadlay) Caladll
& Aaadly Alelall Ly Ciyliaall J< Ayl )il e sadieal) dpag ) iyl
bl e alaeVl (2021-2011) o sl DA L) 3h30 (Bded Gous
E-views10. bal

%5 AN gise vie paidll Ja¥1 8l gsine S 2sas ) Al clag
ibiad) o dladl Jaee & Wl Guly LS Jaeas Aplaia) ol aas il
da¥l & e sine i asay Cpelal LS i) sl L) Cijlad) L 4k sail
G ) Jasall Ay Aplaia) ol aaa sisal %5 ANS (gsise die Jyshl
Gt gsie 1 2 Auhall Gl Wiy sl diad) o sl Jaxe
b Ol Gy S Janay Agdysall lalad) 8540 %5 AN (ssise die Jyshall JaY!
Aashall 330 P Dy sudl OlaY) Cojladl) 8 G el dlaiadll e dilall Jans
g5d b L) Clad) 4ag el Gliagll (e degane aaiiy Auhall gl
Aalaid¥) culeUadll Jysaiy daamie Jysd gaa pladin Jie 4l sall Ledadlas <l Sh

ISSN (online)
http://journal.damascusuniversity.edu.sy/index.php/index/index

2023/10/22 g a¥) gyl
2023/11/20 : il s

[@losle)

(3fad daala 1 il (3s8s

ol Jdin gy —
Cagey il 58
CCBY-NC-SA

25 1


mailto:Motee.sh68@damascusuniversity.edu.sy
mailto:Motee.sh68@damascusuniversity.edu.sy

Ll gl . o Apadly) Cijluaall ALy patl Alabaall ile B AANY Jalgall pany il Ll

Juia) (e J gl 1 &Y caank bl e dysailly 5850 paey cdibiad)
bl el

Gadiad (3 g ‘ib}&l\ 134\1&1}1\ A_'Uha.d\ s‘§J$\.ﬂ\ Ja gl ¢dnls ganl)
Gl 515

25 2



i) aaa 3 ol

Apadly) Cijluaall ALy patl Alabaall ile B AANY Jalgall pany il Ll

Testing The Effect of Some Internal Factors On the Return of the

Financing Portfolio of Islamic Banks

"An Applied Study in The Damascus Securities Market""

Received: 22/10/2023
Accepted: 20/11/2023

C0E®)

Copyright:Damascus
University-Syria

The authors retain the
copyright under a
CCBY-NC-SA

Motee Asaad Alshalaby’

1. Assistant Professor in the Department of Banks and Insurance. -Faculty of Economic-
Damascus University.

Motee.sh68@damascusuniversity.edu.sy

Abstract:

The financing return attracts the attention of departments in banks because of
its connection to the financing and investment decisions taken. Banks are
sensitive to the sources of their funds due to the specificity of their dealings
with money as deposits and investments. Therefore, they must harmonize the
internal sources of their funds with the external sources, represented by
deposits, according to the form that allows them to reduce risks and increase
returns. The financing policies followed by bank departments, which are
based on many factors, including the size of deposits, the financing structure,
and financing risks, contribute (positively or negatively) to the returns of the
financing portfolio.

Therefore, the study aimed to demonstrate the impact of some internal factors
(the size of investment deposits, the size of financing risks, the size of internal
financing, the size of current accounts and capital adequacy ratio) on the return
of the financing portfolio of Syrian Islamic banks. To achieve the objectives of
the study, the descriptive approach was relied upon in studying the literature. It
also adopted the analytical approach by testing hypotheses and analyzing
quarterly data derived from the annual reports of all Islamic banks operating
and listed on the Damascus Securities Exchange during the period between
(2011-2021) based on the standard program E-views 10.

The study found a positive moral effect in the short term at a significance
level of 5% for the index of the size of investment deposits and the capital
adequacy ratio on the rate of return on the financing portfolio in Syrian
Islamic banks. It also showed a positive significant effect in the long term at
a 5% significance level for the index of the size of investment deposits and
the internal financing ratio on the rate of return on the financing portfolio.
While the study showed a negative moral effect in the long term at a
significance level of 5% for the financing risk index and the capital
adequacy ratio on the rate of return on the financing portfolio in Syrian
Islamic banks during the study period.

The study concluded by presenting a set of recommendations, the most
important of which is directing Islamic banks to diversify the components of
their financing portfolios by using multiple financing formulas, financing
different economic sectors, and not focusing financing on specific regions,
because this diversity reduces the possibility of exposure to risks.

Key Words: Financing Portfolio, Investment Deposits, Financing Risks,
Internal Financing, Syrian Islamic Banks, Damascus Securities Exchange.
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Maximum 0758800
— Minimum 0079600
g Std. Dew. 0150287
Skewness 0.594848
a | Kurtosis 2. 796832
’_| Jarque-Bera 8011592
o | I ot [ | LU L L L L L Ll !_! — !—! Frobability 0.018210

0.1 0.z 0.3 0.4 0.5 0.6 0T

(E-views) Alaay) palipll cilajia : jiaal)

OF ki ¥ 4ias 0.05 &flan) dysinall i (o sl Jarque-Bera dglasy alladl idlaal) dadll of Laads
Le 1385 " adall a3 il Jlall () S s Jinall i) Al aeads V' AN ALl A dll ity poall dacasd i
18y cxhall oyl pxiall oty S (Lteall dysbaall) o)) Jaleal Gyl dall (gslusall 52 0.6 ¢ )51 Jalas 0283
Jueladl 4 pylanall daill golsall 5 2.8 i) 13g) pelalin)l Jolea U3 ¢ lual) lgdansy Jsa clilbl) J5lai aae Jny

coraal) aygll i) wfy S (ADG 22all Ay glisall) alalisl)

sAyal) i Ay i) SLadl) sl
Y Jsaall e Wean g duhall Glysia Judls e (Panel Unit root tests) Jild) ciblal sasgll jis Hladl ehal &

Al el 4 ) 800y) las) =l (8) A Jyaad)
Null Hypothesis: Unit root (common unit root process)
Sample: 2011Q1 2021Q4
Exogenous variables: Individual effects
Total (balanced) observations: 126
Cross-sections included: 3
Method: Levin, Lin & Chu t

Test for: Level
Series Statistic Prob.*
potfolioreturn -7.84940 0.0000
invdeposits -5.16225 0.0000
equity -3.82320 0.0000
curdeposits -0.99305 0.1603
risks -0.39763 0.3455
car -1.56875 0.0584

* Probabilities are computed assuming asymptotic normality
(E-Views) (slasy) galill aladiuly cald) ) g : jhaal)

e el dudls e IS Ol &SI WS oMlef Jsaal) 8 sallall HLaaY dglany AL 4laay) dedll e sl
aaa thriall A58 Judls ety il e gy ool Jsail) anay G)lnl) alasll ana il saill ddaiadl)
Y Gl die iy sl die bt e (Jll Gy LS Jaray Aglygaill i) ana cigylall adlagl)
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Covariance Analysis: Ordinary
Date: 10/14/23 Time: 12:33
Sample: 2011Q1 2021Q4
Included observations: 132
Correlation
t-Statistic
Probability PORTFOLIORETURN | INVDEPOSITS | CURDEPOSITS | EQUITY| RISKS| CAR
PORTFOLIORETURN 1.000000
INVDEPOSITS -0.053729 1.000000
-0.613485 -
0.5406] -
CURDEPOSITS 0.168731 -0.223781 1.000000
1.951813 -2.617885 -
0.0531 0.0099) -
EQUITY 0.035500 0.277214 -0.340344| 1.000000
0.405020 3.289658 -4.126884|  -----
0.6861 0.0013 0.0001  -----
RISKS -0.028593 -0.236897 0.309238[-0.349175| 1.000000
-0.326141 -2.780177 3.707578-4.248633  -----
0.7448 0.0062 0.0003] 0.0000f  -----
CAR 0.038521 0.237904 -0.414026| 0.725305|-0.310474(1.000000
0.439534 2.792710 -5.185981| 12.01251(-3.723980]  -----
0.6610 0.0060 0.0000f 0.0000] 0.0003  -----

(E-Views)  silasy) galinl) cilaia o falais] Galll dae) ¢a : jaadl)

1) odlel sSadl Jsaall (e aadls
Jane %16.8 Aylall wilagll ana rdliid) churiall (e JS e Llygail) Aainall dile ) i) o )l ADle 2a 43
WDle iy .0.05 dilias) AN gsiue die dygine e @l V) %3.8 JW ul) S duss (%35 skl Jysal
LS diggine e Load L1 %2.8 Adisaill halaalls «%5.4 dpliinl) gl aaa Al coyaiall 3l ae duse
Gl dangia o ddicay leadhas Caati Ll Y Lo e dlited) cpuid) Gu Aggieal) Bl Gaey aag asl Laadls

Aliiad) yiall G o8 Tl sms aaal Dlas ALl z3san b Jedl) aaeil) A5 jseda Adlaial aae N i) e
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) peud) Aoy ijlaall Aligatl) Asiaal) aile o ALAIA Jalgal) (g T LAY sl

Ll gatl) Azdaal) aile o 0800 Jalsad) (any A1 sl ARDL gisad sl gilii (10) ad) J saad)

Dependent Variable: D(PORTFOLIORETURN)
Method: ARDL
Date: 10/14/23 Time: 18:20
Sample: 2011Q4 2021Q4
Included observations: 123
Maximum dependent lags: 3 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (3 lags, automatic): INVDEPOSITS CURDEPOSITS EQUITY RISKS CAR
Fixed regressors: C
Number of models evaluated: 9
Selected Model: ARDL(3, 3, 3, 3, 3, 3)
Note: final equation sample is larger than selection sample
Variable Coefficient| Std. Error t-Statistic Prob.*
Long Run Equation
INVDEPOSITS 0.067938 0.014339 4.738124 0.0000
CURDEPOSITS -0.020900 0.023556 -0.887229 0.3780
EQUITY 0.135861 0.038502 3.528685 0.0007
RISKS -0.061661 0.013933 -4.425606 0.0000,
CAR -0.029965 0.012848 -2.332284 0.0226
Short Run Equation
COINTEQO1 -1.960607 0.153857 -12.74304 0.0000,
D(PORTFOLIORETURN(-1)) 0.634390 0.174327 3.639081 0.0005
D(PORTFOLIORETURN(-2)) 0.242729 0.115579 2.100112 0.0393
D(INVDEPOSITS) 0.342142 0.102303 3.344392 0.0013
D(INVDEPOSITS(-1)) 0.111132 0.140480 0.791085 0.4316
D(INVDEPOSITS(-2)) -0.264487 0.304357 -0.869003 0.3878
D(CURDEPOSITS) 0.023382 0.081961 0.285279 0.7763
D(CURDEPOSITS(-1)) 0.059678 0.053437 1.116789 0.2679
D(CURDEPOSITS(-2)) -0.112554 0.063895 -1.761541 0.0825
D(EQUITY) -0.434997 0.309474 -1.405601 0.1643
D(EQUITY(-1)) 0.216186 0.240138 0.900258 0.3711
D(EQUITY(-2)) -0.059656 0.095331 -0.625776 0.5335
D(RISKS) -0.018574 0.030211 -0.614802 0.5407
D(RISKS(-1)) 0.132492 0.076850 1.724041 0.0891
D(RISKS(-2)) 0.151060 0.116637 1.295129 0.1995
D(CAR) 0.127217 0.027315 4.657309 0.0000;
D(CAR(-1)) 0.035467 0.046608 0.760967 0.4492
D(CAR(-2)) 0.035093 0.024108 1.455659 0.1500
C 0.077805 0.012973 5.997433 0.0000
Mean dependent var 0.000481| S.D. dependent var 0.034502
S.E. of regression 0.018345| Akaike info criterion -4.464054
Sum squared resid 0.023559| Schwarz criterion -3.110011
Log likelihood 356.6276| Hannan-Quinn criter. -3.913833
*Note: p-values and any subsequent tests do not account for model selection.

(E-Views) iuasy) malipll cilajia o lalaie) dald) ) ¢ 1 jaaall
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Series: Residuals
12 4 Sample 2011Q1 2021Q4
Observations 123

10 o
_ Mean 4.58e-18

8 L] Median -0.001119
Maximum 0.043783

6 Minimum -0.034027

] Std. Dev. 0.013896
4 Skewness 0.410111
Kurtosis 3.430030

2
Jarque-Bera 4.395664
o []] | Probabiity  0.111044

—t —t 1
-0.0250 -0.0125 0.0000 0.0125 0.0250 0.0375

(E-views) Alaay) gl claia 1 juaall
aaal) dumd i s 0.05 e ST Jarque-bera JLasY AL dilaay) dedll G oSlel Sl JKEl (e Jaadl
Cibpariall il L) Cilad) Llainl b opld dsms pie o Jy Lee s 58 z3sal) 3l ol 4B

Al eal) Ahsa ) dile e Alsil)

:Conclusions gtil)
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